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How You Can Obtain 
Better Results 


There is no easy path to in. 
vestment success. Conditions 
are constantly changing and 
only the investor who is alert to 
make the necessary revisions in 
his investment program to con- 
form with new developments 
can hope to avoid serious loss 
of capital and diminution of in- 
come. That many investors have 
found a happy solution to this 
_ problem by turning the task over 
to us is attested by our high rate 
of renewals, which have aver- 
aged better than 80 per cent in 
the last few years. 


It should be obvious that unless our clients found the service exactly what they require 
they would not renew their contracts year after year. 


FINANCIAL WORLD RESEARCH BUREAU ! 


86 Trinity Place, New York 6, N. Y. 


C) Please send me the pamphlet “A Personalized Supervisory 
Service for the Investor.” - 


C) I enclose a list of my present holdings with original purchase 
prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost would 
be for supervision. My objectives are 


2 Income 0 Capital Enhancement O Safety 
It is understood that I incur no obligagipn by this request. 
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Personalized Investment 
Guidance Provided 


Our personalized investment super- 
vision can help you as it is helping many 
others. By subscribing to our service, 
you will bring to bear on your problem 
the experience and knowledge of an or- 
ganization devoting its full time to the 


analysis and determination of security 
values. 


Take the first step toward better invest- 
ment results by sending us a list of your 
holdings and letting us explain in greater 
detail how our Personal Supervisory Service 
will help you. The fee is surprisingly 
moderate. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
so long as it clings to this ideal it can count upon the support of the investing public. 
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Dwight Mfg. Co. 


Incorporated 1841 


Common Stock 


The Company manufactures cotton grey 
goods of medium to coarse yarns (better 
known as drill), narrow sheetings, twills 
and chafers; also various fabrics for in- 
dustrial purposes used in automobile tires 
and for abrasives, and pyroxylin-coated 
fabrics. Normally a substantial amount of 
the output is sold for export. 


A dividend of 50¢ per share was ordered 
by the directors payable May 15, 1946 to 
stockholders of record May Ist. Previous 
quarterly dividends have been disbursed at 
the rate of 25c per share. 


Descriptive Analysis | 
on Request 


Price Approximately 3514 
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41| Graphic 64-page Folio 
~i-+—+ sk ows at a glance Earnings, 
+| Dividends, weekly Price 
+a) and Volume trends of 233 
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F-] monthly. Many special fea- 

tures; convenient, practical, 
time-saving, widely used. Send $2 to 
Dept. FW-515 for May edition. 
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As a matter 
of Public Interest 


eee SOME HIGHLIGHTS FROM THE 
ANNUAL REPORT OF STANDARD OIL (N. J.) 


Because Standard Oil Company (New Jersey) with its affiliated companies 
is one of the nation’s large enterprises, its operations may be of interest not only 
to shareholders and employees, but to others as well. The following facts, 
selected from the Company’s Annual Report, just published, provide a good 
summary of the Report and cover the developments of greatest public interest. 


Cogn Blot Pisce elias 


EUGENE HOLMAN 
PRESIDENT 


End of War During World War Ii Jersey and 
its affiliates were called upon to a greater extent than 
any other company to fuel the armed fgrces of the 
country. They were the largest producers of 100 octane 
gasoline in the world. They produced, in Government- 
owned plants which they operated, as much synthetic 
toluene (for TNT) as all the rest of the world combined. 
They were among the largest producers of the raw 
materials of synthetic rubber. 


Reconversion Reconversion was carried out 
smoothly and quickly. It was possible, with relatively 
few difficulties to change over from an intricate pattern 
of manufacture and transportation designed for a nation 
at war to an equally complex pattern fitted to a nation 
at peace, and to begin supplying, upon short notice, 
civilian demand for unrationed gasoline and many other 
products. 


Oil Production World-wide production of crude oil 
by consolidated companies was 995,000 barrels per day, 
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FRANK W. ABRAMS 
CHAIRMAN OF THE BOARD 


an increase of 8 percent over 1944. During 1945 the do- 
mestic crude production of Jersey affiliates represented 
9 percent of the oil produced in the United States, and 
their world-wide production amounted to 13.5 percent 
of the oil produced throughout the world. 


Refining The amount of crude oil processed in the 
domestic and foreign refineries of affiliated companies— 
1,119,900 barrels per day—represented an increase of 5 
percent over 1944. Crude run to domestic refineries was 
13 percent of the total crude processed in the United 
States. 


Transportation From the outbreak of hostilities 
in 1939 until V-J Day, 96 tankers owned by Jersey 
and affiliated companies were lost, either through capture 
or seizure by the enemy, sinking, collision, or strand- 
ing. The lost vessels have been partially replaced, and 
plans are under way to add further to the fleet’s carry- 
ing capacity. 
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FOR EACH EMPLOYEE ON THE PAYROLL 
Jersey and its consolidated companies 
have invested $22,600 in property, 
plant, and equipment. The gross value 
of capital investments in lands, refin- 
eries, pipe lines, tankers and other prop- 
erties necessary to provide 108,000 jobs 
was $2,441,942,488 at the end of 1945. 


Marketing Everywhere, throughout the war, mar- 
keting activities were largely regulated by government 
directives, and when these were ended in the Uhited 
States and in some foreign areas there was a rapid 
return to normal competitive activity. World-wide sales 
of refined products in 1945 were at the rate of 1,193,000 
barrels per day, an increase of 4 percent over 1944. Of 
this, amount 694,000 barrels per day were sold in the 
United States domestic market. — 


Research Until the end of hostilities Jersey research 
was almost entirely on war work of highest importance. 
Immediate postwar research budgets will be approxi- 
mately 50 percent above prewar budgets as part of a pro- 
gram to carry over into a peace-time world research 
begun for war, and to continue scientific inquiries on 
petroleum as a raw material for many products. 


Employee Relations Jersey and affiliates con- 
tinued to enjoy excellent labor-management relations. 
When the war ended, Jersey’s domestic petroleum affili- 
ates proposed upward adjustment in wages and salaries 
of 15 percent. This was accepted by all employee bar- 
gaining agencies involved. By March 1, 1946, an addi- 
tional 3 percent had been negotiated and accepted. One 
of the best evidences of the satisfactory employee rela- 
tionships in Jersey is the fact that 95 percent of the do- 
mestic employees who have been released from the 
armed forces have returned to the Company. 

More than 79 percent of eligible domestic employees 
are now buying term life insurance under the Group 
Insurance Program for a total coverage of $160,241,800. 

Employees participating ‘in the Thrift Plan contrib- 


EACH FIGURE REPRESENTS 6,750 PERSONS, 
and the bars represent the amounts of 
income each group received from Jersey 
in 1945. The sum of $314,042,000 was 
paid to employees of the Company and 
affiliates in wages, salaries and benefits. 
Dividends amounted to $68,334,000. 


THIS SHOWS THE PROPORTION OF NET 
PROFIT made by Jersey and affiliates 
out of total income in 1945. It shows 
also the proportion paid to shareholders 
in dividends and that left in the busi- 
ness to meet future capital expendi- 
tures, etc. All the rest of the income was 
required to pay wages, purchase ma- 
terials and meet other operating costs. 
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WIDENING OWNERSHIP OF JERSEY is shown by the fact that 
the number of shareholder accounts has increased from 
5,816 in 1912 to 160,025 as of December 31, 1945. 


uted last year $15,019,011, which was supplemented by 
Company contributions of $18,921,235. 


Earnings Consolidated net earnings in1945 amounted 
to $154,156,196, equivalent to $5.64 per share. For 1944 
the consolidated net earnings were equivalent to $5.69 
per share. During the year the Company paid dividends 
totaling $2.50 per share. 


Statement of Principles In order to make as 
clear as possible the Company’s outlook in today’s 
changing world, the Board of Directors has prefaced 
this year’s Annual Report with a special Statement of 
Principles. This expresses, for our stockholders and for 
anyone else interested, basic viewpoints and policies o 
the Company. 


Copies of the full report are available on request. Address 
Room 1626, 30 Rockefeller Plaza, New York 20, N. Y. 


STANDARD OIL COMPANY (NEW JERSEY) 


AND AFFILIATED COMPANIES 
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MOST POPULAR 


whiskey in America because it’s 
Mellow as a Sunny Morning 


RE-WAR QUALITY BLENDED WHISK 
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SCHENLEY 


RESERVE } . 
Elee tA 








86 PROOF. 65% GRAIN NEUTRAL SPIRITS. SCHENLEY DISTILLERS CORP. N.Y.C. 




















London 
Correspondents: 


Bank of England 

Midland Bank Limited 

Lloyds Bank Limited 

National Provincial 
Bank Ltd. 

Barclays Bank 
(Dominion Colonial 
& Overseas) 

Martins Bank Limited 

The Chase National 
Bank of the City of 
New York 


New York 
Correspondents: 


Federal Reserve Bank 
of New York 

Irving Trust Company 

The Chase National 
Bank of the City of 
New York 

Guaranty Trust Com- 
pany of New York 

Bank of the Manhattan 
Company 

Chemical Bank & 
Trust Company 

National City Bank of 
New York 

Bankers Trust Com- 


pany ’ 

Brown Brothers Har- 
riman & Co., New 
York 





Rank NMelli Gran 


(National Bank of Iran) 
Incorporated by Law in 1927 
Holder of Exclusive Right of Note Issue 
Capital Fully Paid...Rials 300,000,000 
Reserves (Banking Dept.) Rials 591,500,000 
Reserve. . (Issue Dept.) .. Rials 980,000,000 


Governor & Chairman of the Executive Board: 


Abol Hassan Ebtehaj 
HEAD OFFICE: Tehran, Iran (Persia) 


147 Branches and Agencies throughout Iran 


THE BANK, through its Banking Department, offers 

complete banking service for Foreign Exchange trans- 
actions, provides special facilities for Documentary 
Credits, ‘ etc., and with its numerous Branches in Iran 
deals with every description of banking business. 


Administers National Savings 
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FREE 
Booklets 


Upon uest on your letterh 
and withest obligation, any ef it 
booklets listed below will be sent 


direct frem the issuing firm. Confine 

letter to a request for a single 
booklet, giving name and complete 
address. 








ADDRESS: Free Booklets Departmen 
Financial World, 86 Trinity Pi., N. Y.6,N.y, 


Buying Income — Buying income without 

sibility of defaulted intérest or paseed ‘ae 
dends to interfere with income = of the 
future. This booklet shows you how to elim. 
inate worry and loss from your goal of finan. 
cial independence. 


Combination Investments—Brochure preset. 
ing. the advantages mutual investment f 

ch provide a combination of instituti 
and professional investment procedure, de. 
pol g to reduce hazards and produce satis. 
factory long-term results 


Postwar Aviation Outlook—A brief survey o 
the peacetime prospects for the aviation in- 
dustry, objectively written for investors by: 
member firm of the New York Stock Exchange 


Peace of Mind Investing—Folders describing 
the methods by which investors may easily 
and systematically follow time-tested policin 
of prudent investing. Issued by leading in. 
vestment trust. 


Primer for Investors — Guide book for nev 
investors te explain the terminology of Wall 
Street. Also a section devoted to estates, 
trusts and wills. Prepared by the largest 
N.Y.S.E. member firm. 


Lehigh Valley Railroad — Timely, analytical 
study of this road’s gen. consol. 4s, 4343 aad 
5s, 2003, and their possibilities frem a pest 
war standpoint. 


Hints for Secretaries—A booklet listing prone 
salutations and complimentary clesings; list of 
often fe «mame words; rules fer punctuation; 
guide to abbreviation, etc. 


Behind Your Investment—New booklet a: 
swering pertinent questions on Federally is- 
sured ee sane, which afford consistently 
higher dividends than other types of invest: 
ments of cemparable safety. 

Undervalued Fabric Stock—Descriptive analysis 
of a textile company in business since 1841, ani 
now in a position to benefit from automotive tt 
vival because its fabrics are required for tires 
Dividend rate recently doubled. 


Bond Investment — Plus — Description of a 
unusual fund, bps a mana portfolie ¢ 
selected medium and lower grade bonds, whid 
provides an opportunity for profit as well 
stable income. Offered by a leading under 
writer of registered open and investment com 
pany securities. 

Mass Market for Satente—-d. description of 4 
company specializing in small electric motom 
that serve as the part of many hous 
appliances, Illustrated folder sent on request 
Long-Term Dividend P s—Companies with 
unbroken dividend records over long periods ¢f 
years afford a dependable source of income. 


A list of such issues has been compiled for 
consultation. 


Record Copying Simplified — Descriptive bro 
chure outlining more than a hundred uses_ for 
photocopying machines in business offices, 
institutions, . transportation | companies and 
schools — the inexpensive, time-saving method 
of reproduction. 

Unco Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring negl bods in line for 
rehabilitation. 

New Building Beneficiaries — Forty-page su! 
vey of the leading companies which wil enefit 
in the coming boom in new construction predi- 
cated for the next five years. 


Overlooked Opportunity — Analysis of the 
shares of a 40-year-old manufacturer in str 
financial position, and having neither fuad 
debt nor preferred outstanding. Stock new 
priced at under 10. 

Investments in Peacetime — A discussion 
investment company funds to the 


tempo of the postwar world, SFordia: broad 
diversification, not only in individual 

but in industries — the surest way of 
mizing risks in investment seleetion. 
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Chapter I — 






Facade of the New York Stock Exchange 


Basic Principles of Investment Success 


vi Are You an Investor or a Speculator? 


- hen a man buys a house, the 
aty quality of its construction is 
I . 


only one of the factors he will con- 
iss ME sider. He will want to determine, 
in addition, whether the number of 
rooms is suited to the size of his fam- 
'“ @ ily, whether the house is within con- 
venient commuting distance from his 
work, whether he will be able to meet 
the mortgage payments and_ other 
carrying charges. 

When he buys an insurance policy, 
he will require not only that the is- 
suing company be sound, but also that 
the policy be suitable to the purpose 
for which it is bought. In other 
words, in both cases, he will buy only 
if the intended purchase meets his in- 
dividual objectives. 

But it is unfortunately true that 
when the same man buys a security 
refit it may never occur to him to apply 
edi ® Such atest. It would not be unusual 
te @ {0r him to buy a stock because he be- 
. lieves, or has heard, that it is a 
new B good” stock, without considering the 











.¢ M ‘™portant question: Good for what 
Be Purpose? Safety, or profit? In- 
et’ B® vestment, or speculation? Such a 

heedless policy is no more logical than 
LD 
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the purchase of insurance from a 
sound company without bothering to 
inquire whether it covers death, hos- 
pitalization or property losses. But 
any broker can confirm the fact that 
carelessness of the sort is widespread, 
and is responsible to an important ex- 
tent for unsatisfactory results from 
security operations. 
Objective Buying 

Securities should unquestionably be 
bought only in accordance with indi- 
vidual objectives. But what objec- 
tives are there in buying securities? 
Three are possible—safety, profit and 
income. Of these, safety is to some 
extent incompatible with the other 
two. In other words, maximum 
safety cannot be combined with either 
maximum profit or income. It is 
axiomatic that profits can be obtained 
only by incurring a risk of loss, since 
they are available only in securities 





The first of a series of more than 30 
chapters, covering the principal phases of 
investment. Chapter II will appear in next 
week’s issue. 


which fluctuate in price and such 
issues can go down rather than up. 

Since safety of principal has his- 
torically been associated with the 
bond form, some persons classify any 
commitment in bonds as investment 
and any purchase of stocks as spec- 
ulation. This basis for distinguishing 
between the two activities ignores the 
valid claims to investment status of 
high grade preferred stocks; an even 


‘more important objection is the fact 


that there are many bonds which, de- 
spite their contractual position, are 
actually highly speculative. 

The distinction between investment 
and speculation can most usefully be 
made on the basis of the differing ob- 
jectives the two activities are de- 
signed to accomplish. Thus, an in- 
dividual requiring income and safety 
of principal, with profit possibilities 
secondary, deserves to be called an 
investor so long as his market opera- 
tions are actually conducted in ac- 
cordance with his needs. On the other 
hand, those who would not be seri- 
ously handicapped by the loss of part 
of their principal, who are willing to 
risk such a loss and who demand in 
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return (as they should) some pros- 
pect of enhancement, are speculators. 

There is nothing reprehensible or 
undignified about such an appellation 
so long as the term speculation is not 
distorted to include activities more 
properly designated as gambling..The 
speculator buys a stock in the hope of 
profit, but in the full realization that 
such action involves some risk of 
loss; he buys only after thorough 
study of adequate, pertinent informa- 
tion has convinced him that the 
chance of profit outweighs the risk of 
loss. Such individuals perform a 
useful economic function in supplying 
capital to small or new business enter- 


lo Laggard Peace Beneficiaries 





prises and in maintaining a broad 
market for seasoned issues. 

‘The gambler, on the other hand, 
buys speculative securities in the: 
hope of making a percentage profit 
so large that a moment’s reflection 
should convince him that it is not 
available with any degree of assur- 
ance in the stock market or anywhere 
else. ° 


Careless Buying 


He purchases securities he has not 
investigated beforehand, or those not 
subject to adequate investigation be- 
cause of the lack of necessary data. 
He buys issues with a risk factor so 


Despite the fact that V-E Day now is a year behind us, an 
impressive number of stocks that should do well in a peace- 


time economy are priced little better than 12 months ago 


he broad advance that stock 
prices have made since the sur- 
render of Germany has carried the 
industrial average from 166.71 on 
May 5, 1945, to over 205 currently, 
and the railroad average from 56.76 
on the pre-surrender date to a pres- 
ent 63.78. Both indices reached high- 
er levels earlier this year, but have 
undergone a degree of backing and 
filling in consonance with uncertain- 
ties associated with wage-price prob- 
lems. This has been particularly true 
of rails, which are required to absorb 
higher costs while waiting upon pro- 
tracted negotiations for problematic 
rate relief. 
The general advance, however, has 


obscured the fact that a number of’ 


issues with good peacetime prospects 
have participated only slightly or not 
at all in the upward movement of the 
averages. With the current industrial 
average showing a year-to-year gain 
of about 25 per cent, the issues culled 
from the list and presented in the 
tabulation below have _ evidenced 
either slight recessions or only mod- 
est improvement in price—in no case 
has the rise for an individual issue 
amounted to as much as 10 per cent. 
A wide variety of industries are in- 
cluded, and although some are pres- 
ently beset by materials shortages, 
price questions, etc., all should bene- 
fit greatly from the peacetime pros- 
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perity that eventually should develop. 

One railroad is included, the Pitts- 
burgh & Lake Erie, the price of which 
has fallen off 3 per cent while the rail 
average is up 13 per cent. Reasons 
why the rails have not appreciated as 
much as the industrials are obvious, 
and this road in addition has had to 
bear the brunt of first the steel and 
then the coal strike. However, in its 
favor, the road is an integral part of 
the New York Central System, has 
no funded debt or preferred stock, 
and operates with greater-than-aver- 
age efficiency, full use of facilities be- 
ing obtained from the - northward 
movement of coal and the southerly 
movement of iron ore over its lines. 

Among the companies tabulated 
are the largest manufacturers in the 





great that only an improbable amount 
of profit could offset this risk. He 
buys in the hope of a quick proftt, 
oblivious of the fact that the short 
term movements of the market cannot 
be predicted. 

The gambler serves no useful pur- 


pose, and almost invariably loses Alt! 

money. He may make large profits— —§ TEC 

on paper—but he seldom keeps them, J UPY 

since his greed for still more profit 

makes him overstay his market. it 

Stock market gambling deserves no S | 

place in any serious discussion of in- && actic 
vestment principles. But narrowing & ers, 

the field to exclude such activities B stan 

Please turn to page 23 com 

and 
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‘world of automobiles, tin cans, and J of a 
corn products, and the world’s largest B by 
air transport system, all of which @ the 
should be conspicuous beneficiaries % rest 
of the peacetime boom ahead. Other § p,. 


industrial leaders included represent 
the storage battery, agricultural equip- 1 


ment, chewing gum and glass fields. % St@! 
Many of the companies have been — tha 
seriously hampered by strikes in their J 
own plants or those of their suppliers, §B © 
Some, like Corn Products, face the J tha 
problem of obtaining sufficient raw thr 
materials ; others are confronted with div 
the need for securing adequate price 
relief. And still others, like Youngs: % P“' 
town Steel Door, have customers who J" 
must resolve their own problems be- ho 
fore planning on extensive equipment 
purchases. ‘ 

But, on the other hand, among § '™ 
those companies whose stocks have oe 
moved up in line with or even ahead h 
of the average, it is difficult to find ” 
any who do not share these problems § *" 
to some degree. iz 


Stocks Hehind The Past-V-E Rise ~ 





—High— — High — Recent pr 
Issue Business 1936-44 May 5, 1945 Price tr 
errr CIS «5 os. awe 137% 98 96 
Corn Products Refining....... Starch. oyruns ..... 6s... 82% 67 60 re 
ee a ae ee eee 52 60% 63 ir 
Electric Storage Battery....... Exide & Willard....... 55% 495% 52 . 
General Electric .............. Electric equipment .... 64% aa 47 
General Motors .............. Auto manufacturer. . 77 70% 73 1 
International Harvester ....... Agricultural machinery. 120 90. 97 e 
Libbey-Owens-Ford .......... OES 5 exdard +44 cas ws 80% 65 68 : 
Pan American Airways........ Air transport .......-.:. +. *213%4 21% 20 . 
Pittsburgh & Lake Erie R.R...N. Y. Central + heron 116% 77 75 11 
Socouy Vacwmia 3.325. 25 o0% Petroleum products. . 23% 17 17 5 
Timken Roller Bearing........ Roller bearings ....... 79 56 59 f 
Wrigley (Wm.), Jr........... Chewing gum ......... 93 75 78 
Youngstown Steel Door...... Freight car doors...... *4014 24% 27 a 
SE DE Wik no Ss ccctasdiwed Radio sets 6. o53RG4%8 44 41y% 36 e 
* Adjusted. 
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Greater Hlividend 


Liberality Ahead 


Although General Motors and New York Central have 
recently acted adversely, the trend of payments continues 
upward, and in the period ahead should accelerate 


ince the first of the year a number 
S of companies have taken adverse 
action on distributions to stockhold- 
ers, the latest and most prominent in- 
stances being the reduction of the 
common dividend by General Motors 
and the omission by the New York 
Central Railroad. Such decisions of 
management cannot help but produce 
depressing effects marketwise but ac- 
tually are only temporary phenomena 
of a transitional period that is marked 
by extraordinary labor demands on 
the one hand and unreasonable price 
restrictions on the other. ° 


Present Conditions 


The number .of unfavorable in- 
stances has tended to obscure the fact 
that favorable actions have continued 
on the uptrend. A compilation of 
corporate dividend changes shows 
that in the three months February 
through April there have been 50 
dividend omissions and _ reductiens 
compared with only 11 in the same 
period of last year, and 33 in the en- 
tire year 1945. In the same period, 
however, 415 companies: have de- 
clared initial and extra dividends or 
have increased previously established 
rates, compared with only 251 in the 
corresponding months a year ago. 
The net implication is emphatically on 
the favorable side, particularly in 
view of the usual explanation that’ the 
cuts or omissions were prompted by 
essentially temporary circumstances. 

Considering the record volume of 
earnings during the war years, cor- 
porations necessarily pursued an ex- 
tremely conservative dividend policy, 
reflecting the uncertainties then exist- 
ing in both the political and economic 
spheres. Recognizing the reasons for 
moderate dispersals, the Federal gov- 
ernment took a liberal view of the 
large sums going into corporate sav- 
ings and did not exercise the pres- 
sure possible through Section 102 of 
the Revenue Act, which permits ex- 
acting of a penalty tax on undistribut- 
ed corporate profits. In addition, 
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Treasury authorities probably as- 
sumed that a sufficient percentage was 
drained from income by the excess 
profits tax; furthermore it was not 
deemed advisable at the time to add 
to public’ purchasing power, which 
was in any case far im excess of the 
volume of civilian goods available. 
Besides the volume of reported 
profits withheld, large additional 
amounts were deducted from income 
by many companies and set aside as 
special post-war contingency reserves. 
. In some cases these reserves have 
been employed to tide companies over 
the conversion period or during pro- 
longed strikes, but in many others 
have remained unused assets. In a 
number of instances they subsequent- 
ly have been cancelled either through 
credits to surplus or current income. 
An idea of the extent to which 
earnings have in general been with- 
held is provided by figures of cor- 
porate earnings: and disbursements 
over the past 20 years. These show 
that during the period of unprece- 
dented earnings, 1942 through 1944, 
net income after taxes averaged nearly 
$10 billion a year, while dividends paid 
amounted to only slightly more than 
$4.3 billion annually. Thus dividends 
constituted only a little more than 44 
per cent of income during the period. 
In contrast with these years, divi- 





How Corporate Owners 
Have Fared. 

; Proportion 
Year Earnings Dividends Paid Out 
(in millions: 000,000 omitted) 

1929.... $8,084 $5,927 73.3% 

1930.... 1,366 5,631 412.2 
oe D3,145 4,182 ao 

19a8..<'. D5,375 2,626 
1933..... Dasa 2,101. es 
1934.... 162 2,672 1,649.3 
1968. . «. 1,674 2,927 174.8 
1936.... 3,903 4,702 120.4 
i ie 3,872 4,832 124.7 
, 1938... 1,480 3222 217.7 
1939.... 4,040 3,841 94.7 
1940.... 4,778 4,068 85.1 
1941.... 7,272 4,466 61.4 
1942.... 9,788 4,263 43.6 
1943.... 10,886 4,386 40.2 
1944.... 8,965 4,445 49.6 
1945 2. 6% 7,440 4,705 63.2 


dends in 1939 amounted to 95 per 
cent of net; in 1945, to 85 per cent; 
and even in 1941, when the shadow 
of impending war was over the coun- 
try, 61 per cent. In 1929, when 
profits of $8 billion were chalked up, 
dividend disbursements were over 73 
per cent of net, even though end-of- 
the-year payments were tempered by 
the October stock market crash. The 
years 1931 to 1938 (which included 
three years, 1931 to 1933, of net cor- 
porate deficits) saw dividend dis- 
bursements each year in excess of 
corporate net income. In fact, in 
1936 and 1937 payments of $4.7 bil- 
lion and $4.8 billion (compared with 
net income of $3.9 billion in each 
year) were higher than those of the 
war years. 

Corporations naturally are inclined 
toward greater liberality when the 
outlook is not too heavily obscured. 
Payments in 1945, during which the 
scene was cleared considerably in the 
early months by the surrender of 
Germany and further in mid-year by 
the capitulation of Japan, showed a 
marked departure from the earlier 
years’ conservatism, with distribu- 
tions of $4.7 billion compared with 
$4.4 billion in 1944, although net in- 
come dropped from $9.0 billion to 
$7.4 billion. Thus, the percentage of 
income paid out increased from 50 
per cent to 63 per cent. 


Capital Support 


Increasingly liberal dividend poli- 
cies will be further supported by the 
large amounts of working capital 
amassed during the war years. At 
the end of 1939, current assets of all 
United States corporations totalled 
$54.6 billion compared with $99.2 
billion as of September 30, 1945, an 
increase of 82 per cent. In the same 
period current liabilities rose only 62 
per cent from $30 billion in 1939 to 
$48.3 billion last September. Work- 
ing capital increased, then, 107 per 
cent, from $24.6 billion in 1939 to 
$50.9 billion in September. 

Similarly the ratio of current assets 
to current liabilities rose from 1.82 to 
1, to 2.05 to 1. The current position 
will undoubtedly show some further 
improvement when year-end figures 
are available, because the September 
figures do not fully reflect the refunds 
available under the Tax Adjustment 
Act of 1945. Even more significant 
than the increase in current assets, 


liquid assets (cash and government 
Please turn to page 27 
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News and Opinions on Active Stocks 








Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
Individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Prices Are as of the Closing Wednesday, May 15, 1946 


Am. Gas & Electric B+ 

Better-than-average N. Y. Curb 
utility; priced at 47. (Reg. qu. divs. 
at $1.60 an. rate plus 30-cent Dec. 
extra.) SEC is permitting company 
to retain its Central System in Mich., 
Ind., O., Va., W. Va., Tenn. and Ky., 
accounting for 80 to 85 per cent of 
assets and revenues. Proceeds from 
sale of Atlantic City Electric and 
Scranton Electric will be used to re- 
tire parent company preferred, thus 
largely offsetting the equity and in- 
come given up. Meanwhile, authority 
is sought to bid for the Columbus & 
Southern interest which Continental 
Gas & Electric must dispose of in its 
own integration. American G. & E. 
earned $2.32 per common share last 
year, the same as in 1944. It has 
since borrowed $25 million from six 
banks at 2 per cent to retire 234 to 
334 per cent debentures. 


Bohack (H.C.) Ist pfd. C+ 


N. Y. Curb price of 139 reflects 
company’s improved position. (En- 
titled to $7 per annum; paid or pay- 
ing $3.50 in Jan., $1.75 in Feb., $3.50 
in Mar., $1.75 in May, $2.50 in June ; 
arrears $47.50 June 15.) With sales 
up $9.7 million (17.6 per cent) in the 
fiscal year through January, the first 
preferred stock earned $86.19 vs. 
$35.27 per share before, $25.80 vs. 
$13.17 per share after taxes on in- 
come. Obviously, even a reduced vol- 
ume should substantially increase net 
with taxes now on a 38 per cent basis. 
Dividends in excess of pro rata re- 
quirements have reduced arrears by 
$9.25 since the beginning of 1945, but 
a recapitalization to clear the remain- 
der is not unlikely. Improved funda- 
mentals and expansion plans suggest 
better postwar than prewar earnings. 


Coca-Cola A 


A blue chip, but very liberally 
priced at 187. (Div. record unbroken 


for a quarter-century; present reg. 
qu. dw. at $3 an. rate plus $1 Dec. 
year-end.) Sales of $87.9 million in 
prewar 1939 returned record earnings 
of $6.82 per share; but whereas sales 
advanced sharply to $154.5 million in 
1944 (latest reported), earnings al- 
most as consistently declined to $5.65 
in 1944 and. neglhgibly increased to 
$5.68 last year, when taxes dropped 
from $7.41 to $3.89. First-quarter 
1946 net was 81 vs. 84 cents per share 
a year ago. Sugar restrictions are a 
present handicap and intensification 
of cola drink competition is a longer 
term consideration. 


Columbia Broadcasting B 

New purchases of either Class A 
or Class B shares should be deferred, 
for the time being. Recent price, 
about 39. (Paid $1.80 last year.) 
These shares have been among the 
few issues recently to sell down to 
new low prices for the year, top quo- 
tation for both classes being 47 for 
1946. For the first quarter of the 
year, net revenues rose to $16.3 mil- 


lion vs. $14.8 million for the same 


1945 period, and per share earnings 
were 85 cents vs. 66 cents. But more 
recently there have been a number 
of important advertising contract 
cancellations in the radio field, and it 
is reported that others are likely to 
follow. Later on, when consumers’ 
goods begin to flow in quantity from 
production lines, advertisers may in- 
crease their use of radio time. 


Columbian Carbon B+- 

Price of 45 liberally appraises 
stock’s good investment quality. (In- 
dicated div., $1.40 annually.) A syn- 
thetic “carbon black” has recently 
been announced by Goodrich, which 
can be produced in a variety of colors 
(including white). Used in automo- 
bile tires (which took nearly 90 per 
cent of the prewar carbon black out- 


put), it is claimed the tires could be 
colored to match the various hues in 
auto bodies. However, production 
costs are uneconomic, and _ even 
Goodrich officials do not expect them 
to be low enough for at least a num- 
ber of years to compete with the con- 
ventional carbon black. Thus, the 
new product is of little immediate sig- 
nificance in the prospects for Colun- 
bian. Latter in the first quarter 
earned 79 cents per share, as against 
59 cents a year ago. 


Cudahy Packing C+ 

Present trends justify retention, at 
59, on a speculative basis. (Reg. qu. 
divs. at $1.20 un. rate plus 30-cent 
spec. in Oct.) Good control was evi- 
dent.in the fiscal year through Octo- 
ber, when ‘costs and operating ex- 
penses were cut almost exactly in 
proportion to a $74.7 million (178 
per cent) retreat in sales. Pre-tax 
earnings were down to $14.15 from 
$23.83 per share but net after this 
cushion was $4.12 vs. $5.59 per share. 
During the year, company issued $10 
million 41%4 per cent preferred but 
eliminated $8.5 million 6 and 7 per 
cent preferred. With wage increases 
largely offset by higher ceilings and 
serious black market competition a 
temporary factor, continued high de- 
mand and elimination of EPT even- 
tually should prove highly construc- 
tive. (Also FW, Jan. 23.) 


Dr. Pepper | 

An unseasoned “Big Board” list- 
ing; appears amply priced at 42. 
(Paid 15 cents each in Mar., June 
and Sept., 75 cents in Dec., 1946; 25 
cents in Mar., 1946.) Representing 
a business founded in 1883, company 
produces the syrup used in prepara- 
tion of Dr. Pepper carbonated bever- 
ages, both as fountain and _ bottled 
drinks. Operations have been or will 
be extended from the South and 
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Southwest, to most other sections of 
the country and a $10 million expan- 
sion contemplates 15. to 20 new syrup 
plants. Last reported sales equalled 
$8.4 million in 1944 (latest reported) 
as compared with $1.7 million in 
1935; earnings equalled $1.40 per 
share last year, $1.49 in 1944 and 58 
cents in 1935. 


Fruehauf Trailer B 

Now at 44, may be retained on 
favorable trade outlook. (Qu. divs. 
incr. from adj. 80-cent to $1 an. rate 
in Dec., when shares were split 2- 
for-1.) In the March quarter as com- 
pared with a year before, a $2.3 mil- 
lion (13.7 per cent) decline in sales 
reduced pre-tax: net by $561,254 
(31.4 per cent), but reported net in- 
creased to 64 from 53 cents per share, 
thanks to a 39-cent vs. $1.61 income 
tax. Full-year 1945 net was $1.57 per 
share, and would have been about $1 
higher on this year’s tax basis. Con- 
version of $7.5 million 414 per cent 
preferred increased outstanding com- 
mon by one-half to 1.2 million shares. 
This year’s new issue of $12.5 million 
4 per cent preferred was largely to 
provide funds to finance $8.9 million 
plant expenditures. 


Intertype C+ 

Good outlook justifies maintenance 
of constructive positions at 30. (Qu. 
divs. at $1 an. rate.) Material and 
labor shortages keep operations well 
below capacity, but peak output at 
better than wartime levels would be 
required for two years to fill present 
backlogs. World-wide foreign mar- 
kets accounted for 40 per cent of for- 
mer sales and are now reopening. A 
12 per cent ceiling increase in Janu- 
ary covered former wage advances 
but further relief will be required by 
new advances. Net in 1945 was $1.55 
vs. $2.01 per share in 1944; in the 
March quarter it was 38 vs. 33 cents. 
Total liabilities were covered 8.2 
times by $5.2. million current assets 
and 4.2 times by $2.7 million cash and 
U. S. Governments, alone. 


McGraw-Hill B 

Apparently generous appraisal at 
45 reflects anticipated benefits from 
EPT elimination. (Paid 20-cent divs. 
in Mar., June, Sept., Nov. & Dec., 
1945; 25 cents in March, 1946.) A 
leading publisher of trade and scien- 
tific magazines; catalogs and direc- 
tories; technical, scientific, business 
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and other (Whittlesey House) books ; 
company is responsive to cyclical in- 
fluences but has operated profitably 
every year but 1932 and 1933. Be- 
fore 48 vs. 86’cents contingency re- 
serves, and on a 38 per cent tax basis, 
1945 net would have approximated 
$6 vs. $7 per share in 1944, instead 
of the actually reported $2.30 vs. 
$2.22 per shase. March quarter net 
rose to $1.09 from 70 cents per share 
in the 1945 period. 


Mercantile Stores B 

At 33 on the N. Y. Curb, stock 
anticipates large tax savings and ex- 
pansion benefits. (Reg. qu. divs. at $1 
an. rate.) Late in 1945, this issue was 
split 10-for-1, on which basis, net for 
the January year was $1.21 vs. $1.18 
per share in 1944-45. Costs and ex- 
penses increased more than sales 
(which reached a record $74.4 million 
vs. $59.7 million), but taxes declined 
to $2.75 from $3.28 per share. Out of 
treasury resources, company has ac- 
quired or opened 25 junior .depart- 
ment (clothing and dry goods) stores 
and leased 56 smaller units to handle 
appliances, etc., all within two years, 
April quarter sales scored a one-third 
gain over year-before volume. 


North American B 


Price of around 36 is still weil be- 
low probable liquidating value. (Qu. 
dws. of 1/100 sh. Pac. Gas & Elec., 
mkt. value abt. $1.78 per annum.) 
New integration plan would retain 
Union Electric and Illinois Power 
after dissolving North American 
Light & Power and distributing other 
interests. Opposition has appeared 
from Illinois Light & Power, whose 
$50 million damage claims would be 
cancelled, but ultimate success of the 
plan would cut debt and charges, eli- 
minate preferred stock plus arrears 
and permit prompt common divi- 
dends. Disregarding the suits, present 
liquidating value is placed at about 
$47 per share. In the twelvemonth 
through March, net equalled $2.08 vs. 
$1.72 per share a year before. (Also 
FW, June 13.) 


Pacific Lighting B 

Affording a 4.7% yield, at 64, 
shares are attractive for income. 
(Req. qu. divs. at $3 an. rate.) The 
Pacific Coast’s largest natural gas dis- 
tributing system operates largely in 
the Los Angeles area, supplying about 
half its output but deriving about 78 


per cent of its revenues from domes- 
tic and commercial customers. Con- 
sidering temperature variations, earn- 
ings have proven relatively stable, 
averaging $3.60 per share in 17 years 
with the 1929 and 1934 extremes 
$4.54 and $2.72 per share, respective- 
lv. In the twelve months through 
March, net income jumped to $4.18 
per share from $2.93 per share a year 
before. 


Phillips-Jones, pfd. C+ 

Now at 128, indicated yield is 5.5% 
from regular dividend rate. (Paying 
reg. $7 and pd. $1.75 on arrears 
Jan. 15, leaving $21 owing.) There 
are only 11,474 senior shares, which 
could be redeemed (at $115) for $1.3 
million, plus $240,000 back dividends. 
Although cash position is strong, this 
might necessitate partial borrowing 
but even at 136, the gross saving 
would top 5 per cent. Net on this 
small issue in the fiscal year ended 
last November equalled $19.60 vs. 
$16.17 per share in 1944, after $8.72 
vs. $4.36 contingency reserve and 
$5.66 vs. $7.06 EPT alone. Company 
manufactures Van Heusen shirts, 
collars, pajamas and neckwear, and 
also manufactures various types of 
men’s wear under private brands for 
others. 


Sears, Roebuck & Co. B+ 

Liberal price of split shares (48) 
recognizes mounting sales and sub- 
stantial benefits in tax reductions. 
(Reg. qu. divs. incr. from adj. 75-cent 
to $1 an. rate in Dec., also paid 25- 
cent extra in Dec.) Stock was split 
4-for-1 during October, and on the 
new basis, earnings equalled $1.52 
per share in the fiscal year ended Jan- 
uary, as against $1.45 per share in 
1944-45. However, had present tax 
limits then been.in effect, the latest 
net would have been closer to $2.50 
per share. Notwithstanding that some 
shortages persist, sales in the April 
quarter gained 48.2 per cent over 
year-before volume. Company plans 
1946 expenditures of $20 million for 
new openings and for store enlarge- 
ments and modernization. 


Van Norman Company C+ 
Appears amply priced at 24 on nor- 
mal earnings and merger benefits. 
(Pays 25 cents each in Mar., June & 
Sept., 35 cents in Dec.) To its estab- 
lished lines of (1) milling machines 
Please turn to page 27 
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Truck Makers 


In High bear 





Despite temporary check to production caused by 
coal strike and other labor stoppages, industry faces 


demand that will tax capacity for several years 


ust as the motor truck industry 
finally shifted into high gear, with 
production in the first week of May 
reaching a new high for the year, the 
cumulative effects of the soft coal 
miners’ strike, the freight embargo, 
and strikes at the plants of parts sup- 
pliers, forced virtual suspension of 
operations by the principal makers. 
It is of course inconceivable that 
the present interruption to the na- 
tional production will be of long dura- 
tion. But even a brief disruption of 
operations means time lost in resum- 
ing production and in accelerating 
the pace of output toa that which pre- 
vailed when assembly lines were 
closed off entirely, or the flow of new 
trucks was reduced to a trickle. Pro- 
duction schedules over the next sev- 
eral months will have to undergo re- 
vision downward and financial re- 
sults for the second quarter, at least, 
will not come up to earlier anticipa- 
tions. 


Over-all Outlook 


This, however, the gloomy side of 
the picture, is after all only a tempo- 
rary situation. The over-all or longer 
term outlook is practically unchanged. 
The period of full capacity production 
of motor trucks, as of all automotive 
vehicles, has been moved ahead some- 
what. But once the restrictions on 
production are lifted the industry can 
be counted upon to exert itself to 
make up the production lost during 
the slow-down traceable to Mr. John 
L. Lewis’s defiance of the public in- 
terest. The full year’s outturn may 
yet approach the earlier projections 
by trade of from 750,000 to 900,000 
trucks. 

Relatively speaking the truck divi- 
sion of the industry has done better 
this year—at least until the current 
interruption—than the passenger car 
section. In the first three months 
123,093 trucks were turned out, ac- 
cording to official government figures, 
against but 196,485 passenger cars. 
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Reflecting settlement of the Gen- 
eral Motors strike and other labor 
difficulties affecting suppliers of parts, 
April production of trucks was 
stepped up to around 60,000, with 
passenger cars jumping to an esti- 
mated 180,000—final figures have 
not been tabulated. It was evident, 
however, that the truck industry was 
making progress towards the 90,000- 
a-month output needed to boost the 
full year’s output to the 900,000 
mark. 


Present Demand 


Accumulated demand for trucks 
and buses as a result of peak opera- 
tion during the war and difficulty in 
obtaining replacements or even prop- 
er repairs, the abnormal rate of dis- 
appearance to be expected from the 
over-age of the fleets now on the 
road, and the heavy export demand,. 
all point to a truck and bus market 
during the next three or four years 
of more than one million units a year. 
So, while the current interferences 
with production may delay the pro- 
duction of several hundred thousand 
vehicles the potential market is un- 
affected. If anything, the urgency of 
immediate demand is increased. 

Exactly how many trucks are on 
the road today is a matter of estimate 
as the official year-end census has not 
yet been released. It should be forth- 
coming within the next few weeks. 
At the beginning of 1945, however, 
there were a few thousand less than 





4.5 million in use. Of these, more 
than 70 per cent were of the 114-ton 
class or less, and 60 per cent of all 
the trucks regarding which data were 
obtainable were models of 1937 o 
earlier years. 

The rate of service retirement over 
the twenty years, 1925-44, was 264. 
000 per year. The increasing age of 
the trucks in service in 1945 probably 
increased the actual retirement figure 
to above 300,000, just about offset. 
ting the year’s production of civilian 
trucks, which amounted to 313,643. 

It may be assumed, therefore, that 
less than 4.5 million trucks are in 
service today, and of these almost 3 
million are eight years old or older, 
Under normal conditions eight years 
is a hoary age for a truck, but even 
should production in 1947 reach the 
expected million mark most of the 3 
million will be more than ten years 
old before they can be retired through 
replacement. , 

In addition to the principal truck 
makers represented in the tabulation, 
General Motors, Chrysler’s Dodge 
Truck Division and Ford also are 
prominent in the field. Truck produc- 
tion does not constitute the principal 
source of sales or profits for any of 
the Big Three; but for that matter, 
International Harvester, a major fac- 
tor in the truck industry, derives only 
about one-third of its revenues from 
truck sales. 


Labor Troubles 


Autocar, one of the smaller inde- 
pendents, a pioneer in the heavy duty 
truck field, is largely self-contained, 
and has been les hampered than 
other makers by labor troubles in the 
plants of parts makers. Diamond T 
and Federal Motor Truck have had 
difficulty because of their dependence 
on other plants. Diamond T is main- 
ly an assembly organization. To a 
less extent this applies also to Feder- 
al. Each, as a result, is at a disadvan- 


Highlights of the Independent Motor Truck Makers 


7-————— Earnings Per Share ——_-—_., 





7—Annual—, r——Interim——_, --Dividends—, Recent _Indic. 

1944 1945 1945 1946 1944 1945 Price Yield 

eT rer $2.99 $1.52 c$0.71 $1.01 a Aoki. ey 

Diamond T ........ 3.88 3.48 c1.42 0.46 $1.25 $1.00 31 3.2% 
Federal Motor Truck 1.52 1.15 cowl white 0.50 050 18 2.8 
International Harv.. b4.61 b4.42 reese 285 3.00 97 «3.1 
Mack Trucks ....... 6.00 4.65 c1.13 =e 0.69 3.00 3.00 71 4.2 
Reo Motors ........ 4.16 4.11 c1.48 =e 0.55 1.25 1.50 30 5.0 
White Motor ...... 3.38 3.25 intl am ee 1.25 e1.25 38 3.4 

a—Paid 5 per cent in 5% conv. preferred B stock. b—Fiscal year ended October 31. c—Three 


months ended March 31. 


e—Plus 10 per cent in stock. 
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tage in competing with better inte- 
grated makers. Reo, with only part 
of its plant in operation, has been 
giving a better-than-average produc- 
tion performance. 

Generally speaking all of the is- 


sues in the motor truck list carry a 
strong speculative flavor, the longer 
term prospect for capacity business 
being moderated by the fundamental- 
ly cyclical nature of the industry. Har- 
vester, naturally, is more responsive 


to conditions in other fields. Of the 
remaining six, Mack and White ap- 
pear in the stronger position from the 
viewpoint of the businessman inves- 
tor, rather than from the speculative 
standpoint. 


Earnings Gains For Linseed Makers 


Archer-Daniels-Midland and Spencer Kellogg face 
record demand over next several years, but tight’ 
seed supply situation hampers current operations 


Daa from the paint and other 
industries which make exten- 
sive use of linseed oil continue to tax 
the ability of the principal makers, 
Archer-Daniels-Midland and Spencer 
Kellogg & Sons, to make adequate 
shipments. This, despite the fact that 
since October last the production 
quota, or allowable use of flaxseed, 
has been at 75 per cent of average use 
in 1940 and 1941, compared with an 
average quota of 45 per cent over the 
first nine months of 1945. While it 
is probable that the quota will be re- 
duced to around 60 per cent for the 
third quarter, earnings for the current 
fiscal year of each of the leading inter- 
ests should show substantial improve- 
ment over the results of the preceding 
period. 

The long term building program— 
which as yet is in only its initial 
stage, thanks to labor difficulties, pro- 
duction bottlenecks and other obsta- 
cles—and the indicated expansion in 
requirements of the makers of linole- 
um, oil cloth and printing ink, suggest 





Archer-Daniels-Midland 
-~*Fiscal Years—, ——Calendar Years——, 
tNet §Earn- SDivi- $Price 

Year Sales ings dends Range 
1929.. N.R. a$0.82 a$0.83 al8%— 6% 
1932.. N.R. 040 0.33 5%— 2% 
1936. . $71.5 1.02 0.67 16%—12% 
1937.. 82.0 1.68 0.67 15%— 7% 
1938.. 69.3 0.14 0.42 10%— 6% 
1939.. 64.1 1.01 0.37 12%—7 
1940.. 68.7 1.81 0.47 11%— 7% 
1941.. 77.9 190 0.62 11%4— 8% 
1942.. 126.5 1.89 0.67 12 — 9% 
1943.. 154.6 2.46 0.67 15%—11% 
1944,. 194.8 2.86 0.83 19 — 
1945.. 176.5 2.16 b0.70 30%—16% 
1946.. ..... 1.08  e0.40 e37%4—26% 


——_ 


N.R.—Not reported. * Fiscal y 
30. ¢In millions of dollars. § Adjusted through 
1945 for 3-for-1 stock split, September, 1945. 
a—Adjusted for 100 per cent stock dividend. 

Paid 50 cents on old stock, 20 cents on new 
stock. c—Six months ended December 31, 1945. 
€—To May 15. 
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ears ended June 


that the makers of linseed oil face a 
long period of record demand, with 
sales volume dependent only upon 
their ability to produce. The paint 
and varnish industry, however, is the 
principal consumer of linseed oil, 
which accounts for approximately 75 
per cent of the total use of drying oils 
in surface coverings. 

Linseed oil meal, for live stock 
feeding, and soy bean oil and flour 
also contribute to revenues of the 
principal linseed oil makers. Quotas 
applying to soy bean milling are now 
at the highest level since the imposi- 
tion of restrictions in the early days 
of the war. 


Material Shortages 


Scarcity of raw materials, a situa- 
tion unlikely to be relieved until the 
1947 crops are available and—of still 
more importance—the Argentine sit- 
uation clears, hampers the linseed oil 
industry in its efforts to meet the ris- 
ing tide of both domestic and foreign 
demand. * 

Dependence upon imports of flax- 
seed from the Argentine is heavy. 
That country’s 1944-45 crop was the 
smallest in almost 30 years, but the 
present crop, while not of near-record 
proportions, is placed at 27 per cent 
above the preceding year. Some im- 
provement in receipts from the Ar- 
gentine has been noted in recent 
months, but the betterment is not sig- 
nificant. The increased production 
quota set last October was possible 
only because of the generous crop of 
flaxseed in this country. 

The political tension between the 
two countries is only partly responsi- 
ble for the low level of imports. The 
price situation is the definite hurdle. 
The steady rise in world prices as 
compared with OPA ceilings make it 


difficult for American crushers to ob- 
tain flaxseed and linseed oil abroad. 
Some upward revision of OPA ceil- 
ings has been made, but the ability of 
European buyers to pay prices that 
American consumers cannot meet di- 
verts a heavy flow of seed to Europe, 
which indirectly acts to reduce Euro- 
pean dependence on American oil. 
Efforts to bring about an adjustment 
of the price situation are being 
pressed, but in the meantime Ameri- 
can stocks are dwindling and the 
probability of a cut in production quo- 
tas is increased. 

Archer-Daniels-Midland’s annual 
sales are just about double those of 
Spencer Kellogg & Sons, and total net 
incomes bear about the same ratio to 
each other. There is greater diverg- 
ence between per-share earnings, 
however. Archer-Daniels-Midland 
has 1.6 million shares of capital stock 
outstanding. Kellogg has but 611,055, 
and the latter’s per-share earnings 
have consistently run higher than 
those of Archer-Daniels over recent 
years, 

Each of the companies has an ex- 
cellent dividend history—Spencer 
Kellogg with an uninterrupted record 
from 1913, and Archer-Daniels since 

Please turn to page 27 





Spencer Kellogg & Sons 


-—*Fiscal Years—, Calendar Years——, 
+Net §Earn- $Divi §Price 





Year Sales ings dends Change 
1929.. N.R. $1.97 $1.33 40 —16% 
1932. .$16.14 D0.22 0.50 9%— 6% 
1936.. 37.23 2.18 1.33 30%—24% 
1937.. 47.12 2.34 1.33 30 —16 
1938.. 40.53 0.59 1.17 20 —16 
1939.. 37.82 1.08 0.92 183%4—12% 
1940.. 37.42 2.28 1.33 1934—12 
1941.. 42.38 3.05 1.42 18%—14% 
1942.. 60.94 2.21 1.58 20 —14% 
1943.. 70.05 2.34 1.50 29%—18% 
1944... 93.75 3.54 1.80 35 —28 
1945.. 73.36 2.49 1.80 443%4—22 
1946.. ..... a2.10 b0.90b50 — 0% 
* Fiscal years ended August 31. 7{In millions 
of dollars. § Per share; earnings through 1942, 


dividends and price range through 1943, adjusted 
to 20 per cent stock dividend, paid) December, 
1943. D—Deficit. a—Six months ended Feh- 
ruary 28, vs. $1.36 in comparable 1945 period. 
b—To May 15. 
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Who The public press these 
Hires days is filled with ad- 
The Band? vertisements _ pleading 


the special causes of the 

Poles, the Arabs, the 
Greeks, and other groups, nations, 
minorities or factions whose prob- 
lems contribute to the current muddy- 
ing of the international waters. 

The advertisements are costly. Yet 
they represent only a part of the ex- 
penditures in behalf of the various 
groups. There are appeals through 
the mails, over the radio, and by spe- 
cial delegations in Washington. There 
are, frequently, public meetings in 
hired halls, with the attendant ex- 
pense of such gatherings. It all adds 
up to a pretty penny. 

One may be pardoned for wonder- 
ing just where the money comes from 
to finance these widely divergent ap- 
peals, or for speculating whether the 
funds may not be supplied by interests 
entirely without concern for the wel- 
fare of the groups they profess to 
represent. Most Americans are easily 
swayed by appeals from any under- 
dog. Regardless of the merits of an 
argument the average man is prone 
to administer a righteous sock to any 
big man who appears to be getting 
the better of a smaller one, neglect- 
ing his own affairs meanwhile. 

Appeals of the sort now clamoring 
for American support or intervention 
might well serve—may even be de- 
signed—to divert attention from our 
own interests and our own problems. 
It seems about time some one pro- 
vided funds to carry on a campaign in 
favor of America—just for a change. 


Disclosing Corporations thought- 
Option fully take care of the 
Profits reading needs of their 


stockholders in spring- 

time, through the me- 
dium of more or less (still too fre- 
quently, less) informative annual 
reports and solicitations for proxies 
to be voted in favor of management 
slates and other proposals. 
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In many respects the Federal Se- 
curities and Exchange Acts threw 
needed safeguards around investors’ 
interests. A number of them long 
had been advocated by FINANCIAL 
WokLD, particularly those halting, re- 
stricting or serving to throw-a spot- 
light on various phases of company or 
management activities. 

Much might yet be done along 
those lines, and requests for proxies 
frequently suggest, indirectly, paths 
leading to further improvement in 
stockholder-management relations. 

Twentieth Century-Fox stockhold- 
ers, for instance, learned through the 
management’s proxy statement, that 
the wife of the Secretary (a direc- 
tor) of the corporation, exercised at 
257% an option.on 600 shares of the 
company’s stock and sold out on the 
same day at 523%, making a profit of 
$15,656. 

The law permits a corporation, or 
any of its stockhoMers, to sue to re- 
capture such profits for the company, 
when made by an officer, director or 
10 per cent stockholder. But the man- 
agement is taking no action, relying 
on opinions by the director’s attorney 
and the attorney for the corporation, 
that no cause for suit exists. It seems 
the director received the option him- 
self in 1944, but assigned it to his 
wife three months later and now dis- 
claims any beneficial interest in the 
transaction. 

The stockholders also learned, via 
the proxy statement, that vice presi- 
dent Darryl F. Zanuck, who holds 
129%4 shares (market value around 
$8,000) drew $260,000 remuneration 
in 1945, and has an option to pur- 
chase 100,000 shares at $13 a share. 
The current market for the 100,000 
shares is about $5 million above the 
option price. 


Page 


Meddling Along with its May 8 
With announcement giving 
Profits five days notice of in- 


creases in ceiling prices 

of wheat, corn and 
ether grains, the Government re- 
quested the domestic grain exchanges 
to order that all cash and futures con- 
tracts outstanding when the order be- 
came effective be settled at the old 
price ceilings. This, it was explained, 
was to prevent windfall profits and 
to protect shorts. 

In other words, sellers who failed 
to deliver cash grain or make de- 
liveries of future contracts would be 
permitted to settle at the old prices 
instead of at the new ones. 

The Chicago Board of Trade and 
other exchanges promptly turned 
thumbs down on the suggestion, 
which came from the OPA, the De- 
partment of Agriculture and the Of- 
fice of Economic Stabilization. The 
Chicago Board worked out an equit- 
able solution which avoided the con- 
fiscation of profits or the protection 
of shorts against their own lack of 
foresight. 

Chicago terminated trading in all 
futures contracts on May 11, and 
limited trading from May 13 to new 
contracts. It permitted only 5 cents 
a day advance in prices until the new 
ceilings were reached—thus giving 
three days for wheat and five days for 
corn to reach the peak. And it an- 
nounced it had no authority to inter- 
fere with the settlement of cash con- 
tracts. 

Rather naively some one explained 
in behalf of the Government agencies 
that Government attorneys had 
ruled they were without power to 
order cash contracts canceled. This 
must have been a cause of heartache 
in the hallowed precincts where all- 
out control over business and its prac- 
tices has been the 13-year goal, and 
the profit motive, particularly, has 
been regarded as Dark Ages stuff, 
anathema to true believers in the 
New Deal gospel. 
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Shares for Income 


Leased line shares offer a wide range of qualities 
and yields but, in general, above-average values in. 
their grades; here are the factors to be considered 


‘Gg may be no better than 
the guarantors, as the saying 
goes, but it is a fact that a guaranteed 
rail stock may be and usually is far 
better than the stock of the guarantor 
company. That is because of not only 
the implied seniority but elements of 
value other than the guarantee itself. 
In the first place, the guarantee it- 
self cannot be legally repudiated by 
a solvent guarantor, even by one that 
might regret its bargain many years 
thereafter. Moreover, a bankrupt 
guarantor that might be permitted 
legally to repudiate the guarantee, 
would often find it impracticable if 
not impossible to reorganize and re- 
sume normal business without the 
property involved. Even in such a 
case, control of the equity property 
would return to the stockholding 
owner, for such operation or other 
disposition as he might see fit. 


Dividend Records 


For these reasons, most guaranteed 
stocks can boast long unbroken divi- 
dend records over a series of eco- 
nomic cycles during the low points of 
which the guarantor companies them- 
selves may have had to suspend divi- 
dends. 

There are, however, a number of 
points on the other side of the picturé 
that should be considered. The ob- 
jection can be raised in many cases 
that floating supplies of guaranteed 
stocks tend toward thin markets and 
below-average disposability. Further- 
more, liability for corporate income 
taxes is now a moot question where 
not specifically provided in lease or 
guarantee terms. Finally, there is the 
“guarantee no better than the guar- 
antor” psychology, considered along 
with impressions of uncertainties in 
Prospects for some of the ore 
Systems. 

But the balances of all these fac- 
tors appear variably favorable to the 
issues tabulated below, which cover 
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the range between “business man’s 
investment” and the highest levels of 
the quality scale. Yields range from 
3.3 per cent for a top grade to as 


‘high as 5.8 per cent for perhaps the 


most speculative of the group. 

Here are individual positions: 

Pennsylvania Railroad, among the 
stronger lessees, guarantees (1) 
Cleveland & Pittsburgh, with 200 
miles of trunk line between the Pitts- 
burgh and Cleveland areas; (2) Del- 
aware Railroad, 245 miles of main 
line and branches in Delaware, most- 
ly important to the parent; (3) Erie 
& Pittsburgh, 80-mile northern seg- 
ment of a route to Pittsburgh from 
Girard Junction on Lake Erie, in- 
cluding a New York Central connec- 
tion; (4) Northern Central, 442 
miles between Baltimore and Lake 
Ontario, including Union Tunnel; 
and (5) United New Jersey R. R. & 
Canal, 165-mile Jersey City-Trenton 
and South Amboy-Camden main 
lines—the parent’s only New York 
City entrance. 

Reading Company guarantees (6) 
North Pennsylvania, with 66 miles 
between Bethlehem and Philadelphia 
and from’ that line to Doylestown and 
the Delaware River, an essential seg- 
ment to the parent system. 


Southern Railway guarantees (7) 
Southern Railway—Mobile & Ohio 
certificates, whose claims have been 
sustained by court decisions although 
the original Mobile & Ohio proper- 
ties were sold in receivership, now 
therefore in effect an unsécured obli- 
gation of the guarantor. 

Atlantic Coast Line and Louisville 
& Nashville jointly lease (8) Caro- 
lina, Clinchfield & Ohio, with 286 
miles extending from Elkhorn City, 
Ky., to Spartansburg, S. C., impor- 
tant coal feeder to both lessees. 

New York Central guarantees (9) 
Beech Creek, with 96 miles between 
Jersey Shore, Pa., and Mahaffey 
Junction, Pa., coal originator with a 
small portion of mileage an impor- 
tant system segment; (10) Boston & 
Albany, with 362 miles between Bos- 
ton and Rensselaer, also an Albany 
cut-off; mileage is unprofitable and 
status of stock is dependent upon the 
guarantee; (11) Canada Southern, 
with 379 miles of line accounting for 
most of the system’s direct Detroit- 
Buffalo route, a north shore opera- 
tion. 


Other Guarantees 


Illinois Central guarantees (12) 
Alabama & Vicksburg, profitable 
Southern main line section across 
Mississippi between Meridian and 
Vicksburg, about 141 miles; (13) 
Illinois Central Leased Lines, vital 
1,447-mile part of the system, con- 
necting Louisville, Memphis and New 
Orleans, not strictly guaranteed but . 
in a debenture position; (14) Vicks- 
burg, Shreveport & Pacific, with 172 
miles crossing Louisiana from Delta 
to Lorraine, link in the important 
Cincinnati-St. Louis route. Alabama 
& Vicksburg and Vicksburg, Shreve- 


Leased Line Yields in Wide Range 








Recent Yield 
Divi- Quotation at 
Stock dend Bid Asked Bid Lessee or Guarantor 

Alabama & Vicksburg.... $6.00 130 132 4.6% Illinois Central 
Allegheny & Western..... 6.00 108 111 5.6 Baltimore & Ohio 
Beech Creek R.R......... 2.00 41 42 4.9 New York Central 
Boston & Albany........ 8.75 +146 +150 5.8 New York Central 
Canada Southern......... 3.00 *55 §4.6 New York Central 
Car., Clinchfield & oe 5.00 135 136 3.7 Atl. Coast Line—L. & N. 
Cleveland & Pittsburgh. . 3.50 103 106 3.4 Pennsylvania Railroad 
>Delaware Railroad........ 2.00 +54 +58 3.7 Pennsylvania Railroad 
Erie & Pittsburgh........ 3.20 92 93 3.5 Pennsylvania Railroad 
Ill. Cent. Leased Lines... 4.00 99 100 4.0 Illinois Central 

North. Pennsylvania. ..... 4.00 +107 $109 3.7 Reading Company 
Northern Central......... 4.00 116 118 3.4 Pennsylvania Railroad 
Pittsburgh, Bess. & L. E... 1.50 $46 $47 3.3 Carnegie-Illinois Steel 
So. Ry.—Mobile & O..... 4.00 *93 4.3 Southern Railway 
United N.J.R.R. & Canal.. 10.00 *$291 3.4 Pennsylvania Railroad 
Vicksburg, Shreve. & Pac.. 5.00 3 115 4.4 Illinois Central 





* Recent actual sale. 


tax; yield in Canada is 5.5%. tOn N.° 


¢ Over-the-counter + 2 uotations. 


§ Allowing for 15% Canadian non-resident 


urb Exchange. 
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porte. PAK ogether torm the 
shortest connection between the in- 
dustrial Southeast and Texas points. 

Baltimore & Ohio guarantees (15) 
Allegheny & Western, with 75 miles 
of road between Lindsey and Butler 
constituting a valuable connection for 
Buffalo and Rochester to Pittsburgh 


rathc. A possible segment in a short- 
ened New York to Chicago route. 

Finally, the U. S. Steel subsidiary, 
Carnegie-Illinois Steel, provides 
Pittsburgh, Bessemer & Lake Erie 
with one of the strongest guarantees. 
Lines extend 140 miles from the par- 


ent’s Lake Erie ore supply terminal. 








at Conneaut Harbor to its Pittsburg 
plants. 

Excepting in the five issues ind. 
cated in footnotes, the stocks are 
listed on the New York Stock Ey. 
change but inactivity in most cases js 
evident in 1- to 4-point spreads be 
tween bid and asked prices. 





Good Outlook for Allis-Chalmers 


Sales will be sustained by three past and probably 
several future years of $20 billion farm income, plus 
large non-agricultural demand. Tax cut is important 


Os industrial group whose equi- 
ties are currently available at 
levels bearing a conservative relation- 
ship to their respective 1937 peak fig- 
ures is the agricultural implement in- 
dustry. Several stocks in this cate- 
gory are actually available at consid- 
erable discounts from their 1937 
highs; one of these is Allis-Chalmers, 
which is quoted today around 55, 
compared with a quotation of 83% 
nine years ago. 

This consideration, of course, does 
not necessarily possess any particu- 
lar significance. If the company’s 
earning power had been on the down- 
grade since 1937 the stock might pos- 
sess little attraction even at a much 
larger discount than this from previ- 
ous highs. But the facts have been 
otherwise. 


Capitalization Vs. Earnings 


Based on the present capitalization 
of 2.5 million common shares (giv- 
ing effect to conversion or redemption 
of the preferred stock in March) the 
company would have earned $2.82 a 
share last year, against $3.12 a share 
earned on the common in 1937. 

But last year’s net earnings were 
after the deduction of $16.8 million 
in Federal taxes, whereas the charge 
for this purpose during the earlier 
year was only $2.3 million. The 1945 
profit based on the present tax rate of 
38 per cent (more than double the 
rate in effect in 1937) would have 
been $5.88 a share. 

Obviously this latter figure cannot 
be used as an accurate index of pros- 
pective peacetime earning power, 
since a large part of the profit was 
made on orders constituting war 
business. But there can be little 


14 


question that, given comparative free- 
dom from the crippling effects of la- 
bor difficulties in its own and its sup- 
pliers’ plants, the company can earn 
substantially larger profits over the 
next few years than the amount re- 
corded in 1937—which, incidentally, 
was 80 per cent larger than earnings 
for 1929. 

During peacetime, Allis-Chalmers 
derives some 60 per cent of its reve- 
nues from farm implements, 25 per 
cent from electrical equipment and 
the balance from industrial machine- 
ry, with steam turbines bulking large 
in the latter category. The electrical 
and industrial divisions appear to pos- 
sess excellent prospects due to the 
large deferred demand for many of 
these products built up during the 
war—a demand which will be con- 
verted into actual orders shortly as 
industry goes ahead with its expan- 
sion and plant rehabilitation pro- 
grams. 

The brightest segment of the com- 
pany’s outlook, however, is in the 


agricultural implement division. The 


purchasing power of the nation’s 
farmers, the principal determinant of 
farm machinery sales, has never been 
higher than in recent and prospective 
early future years. Cash farm in- 





Allis-Chalmers 


—Per Common Share— 


Year Earnings Dividends Price Range 
ee $2.27 $1.50 81 —35% 
ee 4.42 3.50 83%4%—34 

| SPARE 1.44 1.50 553%4—34% 
Sh 2.09 1.25 4834—28 

| 2.84 1.50 417%—21% 
ao See 3.23 150 37 —24Y% 
oo Se 3.34 1.00. 30%—22 

a ee 4.51 1.25 43%—26% 
1944...... 4.77 165 405%—33% 
SOOO Sows 2.91 1.75 56%—38% 


come reached a peak of $14.6 billion 
in 1919, failed to approach this level 
during the late twenties, and declined 
to $4.7 billion in 1932. The early 
post-depression peak (in 1937) was 
only $9.2 billion, but war conditions 
brought about a steady rise which re. 
sulted in boosting farm income above 
$20 billion in each of the years 1943 
1944 and 1945. 

The world-wide food shortage and 
the political power of the farm blo 
preclude any significant falling off in 
farmers’ cash intake for the next sev- 
eral years, at least. Thus, they will 
feel justified in spending freely to 
meet current needs, one of the great- 
est of which is for new tools and im- 
plements. 

Wartime restrictions on production 
of such items, the increasing impor- 
tance of the labor-saving angle as farm 
wages mount ever higher, the need for 
larger crops to feed a hungry world, 
and the presence in the market for 
farm machinery of marginal farmers 
who cannot afford it under normal 
conditions, all indicate that agricul 
tural equipment producers will have 
an assured market for their entire 
production for an indefinite period in 
the future. 


Other Products 


This is a favorable factor affecting 
all such producers, but Allis-Chal- 
mers’ large interests in other impor- 
tant lines give it an added advantage. 
Furthermore, the company’s operat- 
ing record has in the past been mate- 
rially better than those of a majority 
of its competitors, and the stock ap- 
pears more reasonably priced in rela- 
tion to prospective earnings than do 
most of the other equities in this 
group. . 

The return available on the basis 
of last year’s dividends, is only 3.2 
per cent, but the company would be 
justified in considerably increasing its 
payments over the coming year. 
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Strike situation continues in Number One position in 


ae news headlines, and could bring market reaction. 
ao Change in longer-term trend is unlikely at this time. 
rly | 
Was Already under the pall of the paralyzing effects | extending the life of OPA, a large measure of 
tions of the coal mine stoppage, now merely on a truce common sense will be written in, thwarting the 
1 te: basis, inability of the general market to display proponents of control for control’s sake as well as 
bove buoyancy in the face of the fast-approaching rail § those who may have more sinister motives in at- 
48, strike deadline can hardly be wondered at. Despite tempting to perpetuate bureaucratic management 
continued unsettlement in the outlook, action of of the country’s economic fortunes. Congressional 
and the averages has been no worse than sagging, observers are of the opinion that the Senate will 
bloc while each trading session has seen several scores _agree to a significant number of the curbs on OPA 
i in of individual issues bid up to new high prices for = powers set up by the House bill—changes that 
ae the year and longer. Market sentiment has been would remove the strangling effect of price ceilings 
pn put to severe test in recent weeks, and the results _ rigidly set without regard to costs of production. 
et appear to be highly encouraging for the longer term. | Coming weeks should see the OPA extension act 
ms shaping up in definite detail, and its final form 
A payroll tax such as that being demanded by __ promises to give a decided lift to investment con- 
Hon John L. Lewis is, of course, repugnant to those _ fidence. | 
tie having at heart the best interests of the country 
liad as a whole. And if the mine union leader succeeds While there has been no general weakness 
for in saddling a levy of the kind on the coal operators, § among the railroad shares, this group has not acted 


rid one inevitable result will be another very substan- 
fr tial lift to the entire price level. The cost of the 
- levy would be added to the selling price of the fuel, 
a and this in turn would be felt throughout the entire 
industrial structure, forcing innumerable other 


cul- 
price increases. Then, if the coal unions were able 


ave 


tire to “get away with it,” the device would be forced 
‘in upon all industries, and the inflation wheel- would 
be kept spinning merrily. 

However, the current labor imbroglio will not 
ing have to proceed to the extent of a general payroll 
al- tax to add fuel to the flames of inflation. The 
or- strikes that occurred earlier in the year not only 
ge, prevented correction of the shortages that accumu- 
at- lated during the war years, but created new scarci- 
te- _ ties as well. And the strikes we currently are ex- 
ity periencing are intensifying the whole situation, 
ip- extending far into the indefinite future the great 
la- gap between supplies and demand. 
do 
us The “flood of goods” which is one of the essen- 

tial ingredients in an inflation cure seems in no 
is early prospect, but the manner in which things are 
. shaping up in one quarter in Washington suggests 
be that production is shortly to get considerable more 
ts encouragement than it has had for some time. 


There is growing indication that in the legislation 
D MAY 22, 1946 


quite as favorably as the other sections of the list. 
The rail average, for instance, currently stands 
some 614 per cent under the year’s highest level 
as against about 144 per cent for the industrial 
average and about two per cent for the utilities. 
Even aside from the strike threat, the reasons are 
plain. Although the roads seem assured of an ade- 
quate volume of traffic in the period ahead, not 
until the details of the wage increases and higher 
freight rates are settled will it be possible to deter- 
mine what portion of gross revenues is likely to be 
left for shareholders. And until that is known, it 
will continue to be quite difficult to determine just 
where the rail issues should stand in the scale of 
market values. 


In spite of the resiliency demonstrated by the 
general market so far, a significant decline could 
well develop if the labor situation should become 
materially worse. But any further paralysis of the 
country’s activities would doubtless speed enact- 
ment of the sort of legislative correction that has 
been needed for years, and effect some measure of 
permanent improvement in the labor union picture. 
A reaction in the general stock list under such cir- 
cumstances would undoubtedly comprise a purchas- 
ing opportunity, and should be utilized accordingly. 

Written May 16, 1946; Richard J. Anderson. 
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Payroll Levy 


In demanding a seven per cent levy on the billion 
dollar payroll of the coal mining industry, for a 
health and welfare fund, the United Mine Workers 
of America is, in effect, starting a movement which 
if carried to its inevitable conclusion would result 
in a major redistribution of the national income. If 
accepted by one major industry, it would only be 
a matter of time before similar demands were en- 
forced on industry generally; and if seven per cent 
were granted now, how long before ten per cent, 
15 per cent, or some higher proportion would be 
exacted? 

Out of a national income of $161 billion in 1945, 
salaries and wages took over $111 billion, leaving 
$50 billion for all other recipients. A tax of seven 
per cent on last year’s wages would have totaled 
nearly $8 billion, which would have raised salaries 
and wages to $119 billion and reduced all other to 
$42 billion. Even if it is assumed that the extra to 
labor would have been reflected in higher prices 
and the $50 billion not disturbed, the “all others’ ” 
proportion of the national income would have been 
reduced. 

Comparison of the $8 billion which would re- 
sult from a uniform application of seven per cent 
to all salaries and wages with other items in the 
national income, shows that this amount is only 
$1 billion less than net corporate profits in 1945 
and $3.5 billion more than corporate dividend pay- 
ments last year. It is only $4.5 billion less than net 
income of farmers and almost half the aggregate 
of personal taxes paid to the Federal government. 
The figures make plain the socialistic implications 
of the plan—it remains to be seen whether the 
voters or union leaders are to determine the na- 
tion’s future political course. 


Employers Finance Strikers 
During the first 40 days of the strike of soft 


coal miners, company stores operated by coal min- 
ing companies extended $35 million credit to strik- 
ing miners, $3 million of this being provided by 
30 of the larger companies, according to the Bitu- 
minous Coal Institute. There are more than 2,800 
company stores, operated by 1,900 companies. 
The goods purchased on credit by the strikers, 
some of whom presumably are among those also 
drawing so-called unemployment compensation, in- 
cluded groeeries, other foodstuffs, clothing and to- 
bacco. Not only have the companies found it neces- 
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sary to extend credit to non-working employes, but 
they have announced that they will allow the miners 
to repay the stores in small weekly payments. 


Copper Imports Collapse 


Virtual collapse of copper imports has developed 
over the past three months, accentuating the steady 
downdrift in evidence since late last year. 

Early this year the Civilian Production Admin- 
istration arranged for copper imports at the rate 
of 20,000 tons a month for the first half of 1946, 
and 25,000 tons a month for the second half. Thus 
far only 24,000 tons have been received on this 
year’s contracts, and CPA officials admit that they 
cannot find that any of the 96,000 tons still due 
on first-half commitments is under way. 

“Lack of shipping” is the convenient explana- 
tion. It appears, however, that the reason, as dis- 
tinguished from the explanation, is that the world 
price of copper, moving steadily upward, is now 
from two to three cents above the American landed 
price of 12 cents a pound, at which CPA contracted 
for the metal. _ 

Foreign exporters are unwilling to make deliv- 
eries below the world price, when other countries 
are bidding actively and without restrictions. So, 
copper that might have found its way here is quietly 
being diverted to other countries. Since the first of 
the year, the U. S. stockpile has dropped approxi- 
mately 200,000 tons to the present level of 403,000 
tons, of which only 220,000 tons are in the form 
of electrolytic copper, the type in most demand. 


Chain Store Sales Up 


April sales of chain and mail order companies 
reflected the impact of the record Easter trade, and 
of the return of high-priced items. Combined, the 
mail order and chain groups showed an increase 
of 49 per cent over April, 1945, and a gain for the . 
four months, January to April, of 24.3 per cent. 
The three principal mail order companies showed 
a 66.3 per cent gain to $219.0 million, vs. $131.6 
million in April 1945. Eight other groups, 32 com- 
panies in all, reported sales of $326.8 million 
against $234.6 million a year ago, a gain of 39.3 
per cent. 

Leading the non-mail order tabulation were the 
(12) variety chains with sales of $138.9 million 
and a gain of 36.7 per cent over the 1945 month. 
General merchandise chains, represented by three 
organizations, had sales of $67.6 million, up 39.2 
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per cent from April of last year, while six apparel 
chains noted $19.3 million in sales, the gain over 
April 1945 being 44.5 per cent. ; 

Sears, Roebuck topped all with April sales of 
$129.3 million, up 71.6 per cent over April 1945, 
bringing the four months gain for this year to 
46.7 per cent. The variety chains were paced by 
F. W. Woolworth with sales of $45.9 million, up 
36.1 per cent, while J. C. Penney, with $55.2 mil- 
lion, led the general merchandisers with $55.2 mil- 
lion, a 37.4 per cent lead over April 1945. 


Fertilizer Sales Gain 


Although the war is over, demand for food has 
continued to increase, and this is being reflected in 
even further gains in the fertilizer industry’s sales 
volume. Figures on fertilizer tag sales are now 
available through nine months of the industry’s 
fiscal year—the last three months of which com- 
prise the seasonal selling peak. Thus, from July 
through March, sales in the southern states aggre- 
gated some 5.75 million tons, a gain of about 644 
per cent over the volume for the corresponding 
previous period. 

Earnings of the leading companies for the year 
ending last June 30 did not quite come up to the 
results of the 1944 period, but nevertheless were 
materially better than the prewar average. Every 
indication is that results for the year that ends 
next June 30 also will be considerably better than 
this industry’s normal performance. 


Rye Shortage 


A price ceiling of $1.5844 a bushel (Chicago 
base) on rye becomes effective on June 1, which 
compares with current quotations for the May con- 
tract of a little more than $2.50 and recent quota- 
tions as high as $2.86 a bushel. The ceiling price 
has been opposed by farmers, who have contended 
that such a price makes the crop unprofitable. And 
current estimates of the 1946 rye crop bear silent 


testimony of the effect of price regulation tat fails 
to consider producer’s costs. 

This year’s rye crop, on the basis of May 1 con- 
ditions, is forecast at 21.4 million bushels, a de- 
crease of 5 million bushels from last year and only, 
about half the ten-year (1935-1944) average. If 
present prospects materialize, the 1946 crop will be 
the smallest since 1881, except for the drought year 
1934. A rye ceiling price was announced by the 
OPA last July (a year’s notice is required by law) 
and in consequence plantings this year dropped to 
3.7 million acres from 4.5 million acres last year 
and a ten-year average of 6.2 million. Rye stocks 
are now critically low, amounting to only 7.8 mil- 
lion bushels April 1, compared with 20.3 million a 
year earlier, 36 million two years ago and 52 mil- 
lion bushels on April 1, 1943. Obviously little re- 
lief will be afforded by this year’s harvest, particu- 
larly since farmers may not find it worth while even 
to harvest the entire crop. 


Corporate News 


Kennecott earned about 25 cents a share in the 
first quarter vs. 75 cents a share in the same 1945 
period; decline reflected labor troubles at Utah 
mine as well as at plants of fabricating subsidiaries. 

Froedtert Grain & Malting has been admitted to 
New York Stock Exchange listing. 

Kresge Department Stores stockholders meet May . 
22 to approve dissolution of company. 

Austin, Nichols’ recapitalization plan approved 
by stockholders; will exchange one share of its 
prior A stock for four shares of new cumulative 
convertible preference stock, 214 shares of com- 
mon stock and $3.75 in cash. 

Distillers-Seagrams stockholders meet June 1 to 
vote a 5-for-1 stock split-up. 

Republic Steel plans construction of two new 
plants for increased production of electrolytic tin 
plate and silicon strip steel. 

Yale & Towne will diversify its operations, add- 
ing the manufacture of electric home appliances. 
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This service is supplementary to various other features 
which appear each week in FrnanctaL Wor p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 





SELECTED 
ISSUES 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchase of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 15. 





Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reasonably 
safe as to interest and principal. 


FOR INCOME 


Atlantic Coast Line gen. 444s, *64 
Missouri-Kansas-Tex. Ist 4s, 1990 
New Orleans Gt. Northern Ist 5s, 


“A”, 1983 


Northern Pacific ref. & imp. 4%s, 


2047 


FOR PROFIT 


eeeeesreereeseeeeeses 


Southern Pacific 44s, 1969... 


Chic. & N. West. conv. 444s, 1999 
Illinois Central joint 444s, 1963.. 


New York Central 4%s, 2013. 


Recent 
Price 


116 
100 


106 


106 
105 


91 
98 
91 


Net 
Yield 
3.37% 
4.50 


4.62 


4.25 
4.12 


Current 
Yield 


4.95 
4.59 
4.95 


Common Stocks for Income 


While these issues are listed primarily because of their 
income characteristics, most of them are by no means de- 
void of potentialities of market appreciation over the longer 
term. Issues of this type should constitute the larger por- 
tion of the stock commitments held by the average investor, 
with only secondary place accorded the “business cycle” 


type of shares. 


Recent 

Price 
Adams-Millis .......... 55 
American Stores ....... 42 
Borden Company ...... 56 


Chesapeake & Ohio..... 60 
Consolidated Edison .... 35 
Electric Storage Battery. 52 
First National Stores.... 65 
Freeport Sulphur 
Gen’l Amer. Transport... 65 
Kress (S. H.) 
Louisville & Nash. R.R.. 65 
MacAndrews & Forbes.. 42 
Macy (R. H.) 
May Department Stores.. 60 
Pacific Gas & Electric... 44 
Pennsylvania Railroad .. 41 
Philadelphia Electric.... 30 
Pillsbury Mills 
Reynolds Tobacco “B”.. 45 
Socony-Vacuum 
Spencer Kellogg 
Standard Oil of Calif... 57 


Sterling Drug ......... 60 
Underwood Corp. ...... 77 
Union Pacific R.R...... 152 
United Biscuit ......... 56 
5 TAN Gass pena 28 
WMO nc cbadecvcsess 53 





b—Half year. 


months to June 30. 
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c—Nine months. 


-—Dividend—, 


1944 
$1.75 
1.00 
1.70 
3.50 
1.60 
2.00 
2.50 
2.00 
2.50 
1.60 
3.50 
1.55 
2.00 
1.50 
2.00 
2.90 
1.20 
1.25 
1.50 
0.75 
1.80 
2.00 
1.50 
2.50 
6.00 
1.00 
1.20 
1.60 


Call 
Price 


Not 
Not 


105 


110 
105 


101% 
105 
110 


Earnings— 
i944 «1948 


1945 

$2.00 $3.63 
100 1.41 
180 2.35 
3.00 3.57 
1.60 1.74 
200 2.18 
2.50 2.08 
2.12% 3.20 
2.50 3.05 
1.60 2.25 
3.51% 7.95 
165 1.68 
1.60 2.67 
1.65 e2.26 
200 2.18 
250 4.92 
1.20 1.50 
145 £2.12 
160 1.78 
0.65 2.00 
180 23.53 
2.00 3.34 
155 2.27 
250 3.07 
6.00 16.68 
125 3.15 
120 1.14 
1.60 2.25 


$3.58 
1.52 
2.85 
2.14 
1.70 
2.20 


c2.26 ° 


4.19 
2.73 
2.13 
7.49 
1.65 
k2.53 
e2.94 
2.16 
3.72 
1.56 
£2.46 
1.89 
1.36 
g2.49 
4.27 
2.60 
3.04 
13.07 
3.41 
1.13 
t2.20 


Preferred Stocks 


FOR INCOME 


These are good grade issues and qualify as investments. 


American Sugar 7% cum 


Atch., Top. & S. F. 5% non-cum. 


Columbia Gas & El. 6% cum.... 
Curtis Publishing $3-4 pr. cum.. 
Gillette Safety Razor $5 cum.... 


Public Service N. J. 7% cum.. 
Reading 4% lst (par $50) non- 


cum 


FOR PROFIT 


ee 


Recent 
Price 


153 
119 
110 

76 
107 
138 


50 


Yield 


4.557 
4.20 
5.45 
5.26 
4.67 
5.07 


4.00 


Call 
Price 
Not 
Not 
110 
75 
105 
Not 


50 


_ Reasonably assured dividends and prospects of apprecia- 
tion are combined in these issues. 


Crucible Steel 5% cum. conv.. 


Erie R.R. 5% cum 
Southern Rwy. 5% non-cum 


eee 


113 
78 


4.42 
6.41 
6.02 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk, but their price potentialities are 
such as to warrant their inclusion in diversified, investment 


portfolios. 


Reeent 
Price 


Allied BMNGE: occ sscuce 60 
Atchison, Topeka & S.F..109 
Bethlehem Steel ....... 105 
Briggs Manufacturing... 49 
Canada Dry 
Climax Molybdenum.... 35 


Continental Can ....... 46 
Crown Cork & Seal..... oe 
Eagle-Picher ........... 28 
Firestone Tire ......... 79 
Fruehauf Trailer ....... 45 
General Electric ....... 47 
Glidden Company ...... 47 
Great Northern Ry. pfd. 60° 
Kennecott Copper ...... 57 


Mid-Continent Petroleum 45 
New York Air Brake.... 61 
Phelps Dodge 
Thompson Products .... 65 
Tide Water Asso. Oil... 23 
Twentieth Century-Fox.. 63 
U. S. Steel 84 


eeeeeeeeeees 


7—Dividend—, 
1944 1945 


$1.00 
6.00 
6.00 
2.00 
1.00 


$1.30 
6.00 
6.00 
2.00 
1.00 
2.00 
1.00 


110 
100 
100 


—Earnings— 
1944 (945 


b$1.44 b$1.89 


19.91 
9.93 
c2.08 
b1.14 
3.36 
2.12 
3.74 
c1.65 
v7.34 
c1.40 
1.76 
v2.02 
8.03 
3.59 


3.74 * 


3.01 


9.56 
9,52 
c1.66 


e—Fiseal years ended January 31, 1946 and 1945. f—Fiscal years ended May 31, 1945 and 1944. 
¢@—Fiscal years ended September 1, 1944-45 and 1948-44. k—53 weeks to February 2, 1946 and 52 weeks to January 27, 1945. 


t—12 menths to September 30. v—Fiscal years ended October 31. 


s—12 
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Washington Newsletter 





WASHINGTON, D. C.—President 
Roosevelt used to be pictured as a 
magician drawing rabbits out of hats 
in circumstances calling for anything 
but trite comedy. It hasn’t occurred 
to the cartoonists to apply the image 
to Mr. Truman who progressively 
fits it less. Truman inherited a 
splendid rabbit farm which he allowed 
to decay. Under Roosevelt, Govern- 
ment officials were continually work- 
ing out ideas to meet all sorts of 
situations, but the creative mood has 
gone. | 

For one thing, relations between 
the Administration and Congress 


have grown steadily worse. Congress" 


is not interested in the ideas that 
come from the executive side so that 
the people hired to think them up 
can’t help but lose inspiration. Even 
legislative proposals requested by 
particular Congressional committees 
stall; a favorable committee report 
means too little. 

The long delay by the President in 
naming his Employment Act board 
also has slowed things up. The board 
will have final say over many schemes 
coming out of the departments and 
agencies; hence, officials see little 
point in writing manuscripts until 
they know who will edit them. And 
so, everybody hedges or stays on the 
sidelines. 


The period in which manufacture 
of complicated goods becomes profit- 
able has been put off once more. 
Reports to Washington suggest that 
major operations will be postponed 
until the coal strike has been settled 
definitely; since immediately mined 
coal is assigned to particular groups, 
it is not especially helpful to general 
industry. Autos had been expected, 
some time back, to be on the profit 
side by this quarter but this goal is 
still a considerable distance away. ° 


The rumors now going around 
Washington are downright nasty. 
The old ideas of Congressional log- 
rolling used to involve mere, inno- 
cent swaps of legislative support. 
Now the intonation with which the 


MAY 22, 1946 


familiar term “bloc” is voiced sug- 
gests a wink. Stories go about that 
this group possesses options on cer- 
tain commodities or stocks which will 
be exercised on such a legislative 
event, that another group of legisla- 
tors hold another commodity out- 
right, etc. The turnover in proposed 
investigations, put out as trial bal- 
loons, then dropped, is sometimes 
associated with campaign contribu- 
tions. 

Some Senators have a bill which, 
in essence, requires that Congress- 
men disclose “other income” as shown 
on their tax forms and file frequent 
reports on changes in holdings of 
commodities, securities and _ real 
estate. They had intended to intro- 
duce it several months back as an 
amendment to the proposed increase 
in Congressional salaries; then, seri- 
ous talk of a raise for Congressmen 
was dropped... It was an election year 
and not the time. 

The next session will probably get 
a new bill on Congressional salaries 
and the disclosure amendment will be 
tacked on. The arguments for it will 
be dignified and rather pointedly 
avoid unproved allegations about in- 
dividuals. Sponsors will say that 
company heads must disclose opera- 
tions in their own securities and will 
assert that legislators, like executives, 
hold positions of trust. 


“Commodity Credit’s budget for 
the 1947 fiscal year shows the ex- 
pectation of practically getting out of 
most major commodities by the next 
June 30. For the current fiscal year, 
inventories of farm products pur- 
chased as a price prop will have been 
cut by $482 million; by next year, 
net sales will reach $600 million. 
Naturally, biggest prospective sales 
are in the scarcest commodities. 


For several months, stories went 
about that the Federal Reserve Board 
might ask for power to require mem- 
ber banks to hold certain secondary 
reserves of short term governments. 
The idea was to prevent shifts into 
long term obligations. But commer- 


cial bankers with whom the idea was 
discussed pointed out that some 
banks would be forced to buy. The 
idea was dropped—if it was ever 
propounded seriously at all. 

‘The Board intends to prevent 
switching into long terms in a more 
direct way. Its experts are studying 
ceilings. These might be anchored 
to deposits, to liquid assets or to some 
other item to be chosen from the 
balance sheet. Banks with too many 
long term issues would be forced, 
within some stipulated period, to sell. 

Officials make these observations: 

First, chances of getting increased 
Board powers this year are bad. Sec- 
ond, if the Board could regulate 
maximum holdings, it would be more 
likely to operate by vague threat than 
by an actual regulation. From time 
to time, the market would be “tipped” 
that a rule was coming. 


Although RFC will talk “small 
business” most in seeking an exten- 
sion of its power beyond the rest 
of the year, its 1947 budget shows 
exactly what might be expected— 
that it sees little prospect of volume 
in small loans. Under the blanket 
participation plan, it hopes to accom- 
modate 7,500 borrowers by opening 
$250 million credit. At the very best, 
veterans are expected to bring in 
about $130 million business. Several 
years ago, this might have been a 
pretty good picture for small loan 
business but at that time RFC 
handled a lot of big business. 


Interested officials think that 
over the long term the whole set-up 
of the coal mining industry will have 
to be changed—with the trend mov- 
ing toward integration and _ the 
squeezing out of marginal producers. 
One trouble is that prevention of and 
compensation for casualties has not 
been sufficiently taken into account 
in setting costs or figuring prices. 
The big, well-financed mines gen- 
erally have the better records. But 
competition by oil and natural gas has 
tended to set a limit on coal prices. 

OPA itself has never included 
safety factors in cost estimates for 
coal. If something is negotiated, they 
will admit new costs. Bureau of 
Mines men say that the fault is by 
no means exclusively on the opera- 
tor’s or the market’s side; the miners 
themselves ‘have habitual ways of 


doing things that are not always safe. 
—Jerome Shoenfeld. 
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New-Business Brevities 9 Wester Suit 





Rail Rodeo 


Pennsylvania Railroad has obtained 
a patent on a device that permits the 
conversion of refrigerator cars into 
heated carriers for carrying perish- 
able goods in winter—removable 
heaters, burning charcoal, oil or oth- 
er fuel, are substituted for the ice 
bunkers. . . . In response to the need 
for more passenger transportation fa- 
cilities to Mexico, the Missouri Pa- 
cific Railroad has made arrangements 
with the National Lines of Mexico 
for a streamliner operating between 
St. Louis and Mexico City—the trip 
will be made in 4514 hours, a sched- 
ule eighteen hours shorter than the 
present running plan. . . . To supple- 
ment its rail freight service, Atchison, 
Topeka & Santa Fe Railway has or- 
ganized Santa Fe Skyway, Inc., and 
purchased seven DC-47 airplanes—in 
making this purchase the Santa Fe 
will become the first real carrier with 
flying freight cars. .. . Southern Rail- 
way is launching a special drive to 
invite infants to travel again—facili- 
ties will be provided so that cereal 
and strained vegetables can _ be 
warmed for feeding. . . . Pere Mar- 
quette Railway is testing a change in 
dining car service between Detroit, 
Grand Rapids and Chicago—thirty 
attractive girls will serve as waitress- 
es, and each has been supplied with 
a special uniform and two pairs of 
nylon stockings as standard equip- 
ment. 
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Plastic Parade 

Nylon has finally come to the mu- 
sicians’ industry now that du Pont is 
providing materials for the saxophone 
neck strap—nylon cord has been 
proved to be better than previous 
fabrics used, in that it is non-toxic, 
waterproof and eliminates the possi- 
bility of ruining a saxophonist’s shirt 
or collar. . . . Newest in photographic 
papers is “Resisto,” developed by 
Eastman Kodak—this is a plastic 
coated paper impregnated with ace- 
tate that makes the finish glossy and 
waterproof... . A new thermoplastic, 
injection-molding compound has been 
introduced by Rohm & Haas—desig- 
nated as “Plexene M,” the new pow- 
der is said to exhibit marked strength 
over similar polystyrene compounds 
and over methyl metacrylate molding 
powders, and has high chemical re- 
sistance to acids, alkalis, alcohol and 
gasoline. . . . A new plastic coating 
that can be sprayed on almost any 
surface, and will not become brittle 
or crack after drying, has been pat- 
ented by Libbey-Owens-Ford Glass 
—the coating is produced by impreg- 
nating wood pulp or wood fibres with 
a plastic solution, and then grinding 
the material into a fine powder, which 
can be mixed with water and applied 
by spray. .. . Columbian Rope Com- 
pany is introducing its “Co-ro-lite” 
rope fibre plastic in large pre-formed 
shells involving compound curves, 
channels and angles—one of the first 


products to be introduced is a chil- 
dren’s stroller body molded in one 
piece by the Hedstrom Union Com- 
pany... . A protective plastic coating 
for leather has been announced by 
United Shoe Machinery Corporation 
—its purpose is to keep the surface 
of shoes clean while being subjected 
to various manufacturing operations. 


Metalic Medley 


Blaw-Knox will distribute especi- 
ally constructed aluminum doors 
manufactured by the Aluminum Door 
Corporation—the doors, which are an 


- adaptation of the “Berry” aluminum 


residential garage doors, were devel- 
oped in cooperation with Blaw-Knox, 
and will be suitable for aviation 
hangars, as well as other industrial 
and commercial buildings. . . . A new 
coating compound, containing finely 
divided silver particles, has been pat- 
ented by du Pont de Necours—this 
paint, which has an iridescent; sil- 
ver-like finish, can be applied with 
equal facility to glass, ceramics, 
metals, paper, wood, synthetic rub- 
ber and plastics. . . . Newest in pow- 
dered metal is the “Gibsiloy” silver 
tungsten offered by Gibson Electric 
Company—this material is said to 
have higher current carrying capacity, 
greater non-welding characteristics 
and longer life than previous pow- 
dered metal compounds. . . . More 
will soon be heard of aluminum 
plates that may be etched in relief for 
offset printing with a 10 per cent hy- 
drochloric acid solution—these plates 
are good for fine reproduction work. 
... American Paint has introduced a 
new rust preventive that reacts chem- 
ically with metal, and not only re- 
moves rust but destroys chemicals 
that would develop rest—used as a 
slushing compound this rust remover 
also conditions the metal surface and 
improves the paint adhesion. . . 
Using a new construction principle 
solid aluminum furniture is now being 
produced by Deeco, Inc.—chairs and 
tables are made of 34-inch solid alu- 
minum rod extruded with a flange 
that acts as a spring support. 
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Gadget Gossip 

Aro Equipment Corporation has 
‘troduced the first. pneumatic screw 
driver, which is about the size of a 
ountain pen—the unit is designed 
particularly for tiny screws and can 
be employed for fine machine work. 
_., A new pneumatic impact wrench 
for removing nuts, bolts and cap 
screws up to ¥gths of an inch has 
been introduced by Independent 
Pneumatic Tool Co.—this wrench is 
reported to be the forerunner of a 
new line of impact tools. . . . DeVil- 
biss Company has developed a new 
home vaporizer designed with an air 
space around the water chamber— 
this insulation keeps the outside of 
the vaporizer from becoming too hot 
to handle, and the unit also shuts off 
automatically when the water boils 
out... . Light weight and rugged 
construction are the features of a new 
line of pneumatic riveting hammers 
announced by the Ideal Commutator 
Dresser Company—the new hammer 
will be available with offset or pistol 
grip handle in three sizes for light, 
medium or heavy riveting. ... Novak- 
club Sales Company has introduced 
a single golf club that can be ad- 
justed for any shot on the course— 
a quick turn of the club head makes 
it possible to adjust the face of the 
head to any angle so that it will serve 
as anything from a putter and mid- 
iron to a mashie and niblick. 


Apparel Antics 


Monsanto Chemical has developed 
a new cloth-coating compound that 
provides protection as well as full 
flexibility—the textile will be suitable 
for most types of rainwear. . . . The 
Hat Research Foundation has been 
organized to encourage men to wear 
hats all seasons of the year—an ad- 
vertising campaign in women’s maga- 
zines will feature the appeal: “the 
right hat on the right man makes you 
look smarter.” . . . International Shoe 
has introduced a new comfort feature 
in its safety shoes—a new style up- 
per enables a worker to keep shoes 
fully laced without loose strings to 
catch in moving machinery. : . . Pull- 
man Pajamas, Inc., has now intro- 
duced “Miss Pullman,” a man-tail- 
ored two-piece pajama for women— 
this style is said to be a modification 
of a lounging pajama specially de- 
signed for easy dressing in a sleeping 
car... . The new line of work clothes 
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offered by Safety Clothing & Equip- 
ment has been tradenamed “Gard- 
well”—the line will include aprons, 
leggings, pants, coats, sleeves, weld- 
ing jackets, and gloves made of such 
materials as asbestos, chrome leather 
and fireproofed duck. . . . Newest im- 
provement in men’s hats will be an 
air-conditioned brim, patented by 
Andy Donson—the brim has a built- 
in light-metal corrugated construc- 
tion which permits air to float back 
and forth throughout the brim and 
crown. 


Christenings 

Schick, Inc., has selected “Shave- 
rest” to describe the wall-holder that 
embodies a built-in electric cord reel 


_—this unit, molded from plastic, 


eliminates the need for a loose dan- 
gling cord, ér the bother in having to 
wind up the cord and place it in the 
box after use. . . . The new 4-place 
personal plane, introduced by North 
American Aviation, has been chris- 
tened the “Navion” — this plane 
features a new retractable, tricycle 
landing gear that is steerable, and the 
model is of all-metal construction. . .. 
Newest in soap powder is “Jalma,” 
introduced by Lehn & Fink—it is 
especially designed for fine lingerie, 
and will sell for $1 per pound... . 
The new line of household furniture 
developed by Mengel Company will 
be featured under its own “Per- 
manized” brand—this is the furniture 
that will be mass-produced on an as- 
sembly line basis. . . . Standard Oil 
of Indiana has announced two new 
products: (1) “Stano-Purge” for 
cleaning crankcases and lubrication 
systems, and (2) “Stano-Vim,” a 
product for purging oil burners. . 
The new line of unbreakable Viny- 
lite phonograph records of Pilot 
Radio Corporation will be featured 
under the “Pilotone”’ label—these 
records are said to be shatter-proof 
and have a high fidelity of tone... . 
Newest in children’s banks has been 
tradenamed the “Mail Box,” intro- 
duced by the Stetford Company— 
this bank, which is an exact miniature 
of the standard package receptacle 
used by the postoffice, is constructed 
of sheet metal and finished in mail 
box green. 

When requesting additional information, 
please enclose a self-addressed envelope or 


postal card—and refer to the date of the 
issue in which the item appeared. 


SCHENLEY DISTILLERS CORPORATION 
NOTE—From time to time, in this space, 
there will appear an advertisement which 
we hope will be of interest to our fellow 
Americans. This is number 126 of a series. 


ScHENLEY DisTILLers Corp. 


Stickers 


By MARK MERIT 


Another synthetic, “dry” campaign de- 
scribed as “Liquor Ad Crusade” is cur- 
rently in vogue. It is done to harass 
newspaper and magazine publishers. The 
publisher receives, thru the mail, an 
envelope containing newspaper clippings 
of beer and liquor advertisements with 
colorful stickers pasted across them, 
reading: “Liquor ads must go... I don’t 
like these in my paper.” The stickers are 
printed in rolls, by the million, and sold 
in quantity to folk who presumably 
object to the existence of a legal, licensed 
alcoholic beverage industry. 


This has elicited comment from a 
number of newspapers. We quote from 
an editorial in the Madison, Wisconsin, 
Capitol Times of February 26th, 1946: 


“If we are now to start censoring 
our advertising columns, by barring 
liquor advertisements, to what lengths 
shall we go? What about cigarettes? 
Beer advertising, too? What about 
the movies? What about books? One 
of our correspondents, in the ‘Voice 
of the People; today, would even 
bar card playing. Shall we throw 
out our bridge column?” 


Which gives us still another oppor- 
tunity to go way back to St. John 
Chrysostom, Bishop of Antioch who 
lived in the Fourth Century A.D. In 
answer to the then (as now) hue and 
cry on the part of reformers against 
“deplorable excesses,” he said in part: 


“No, it is not the wine, but the in- 
temperance of those who find an evil 
delight in abusing it. If you shout, 
‘Would there were no wine,’ you 
should add, ‘Would there were no 
iron, because of murderers; would 
there were no might, because of 
thieves; would there were no light, 
because of informers. In this man- 
ner you might destroy everything.” 
And that’s just about what the Madi- 


son, Wisconsin, Capitol Times said in 
modern language—1500 years later. 


FREE—Send a postcard to MARK MERIT OF 
SCHENLEY DISTILLERS corP., Dept. 19A, 350 
Fifth Avenue, N. Y. 1, N. Y., and you will 
receive a 96-page book containing illustrated 





reprints of earlier articles. 
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Utilities Paying 


Less for Money 


Over the past decade, interest has dropped 
$14 per $1,000 borrowed. Investors willing to 
pay 20 times earnings for common stocks 


Hy Ernest BR. Abrams 


D™=™ 1945 the operating electric 
power and light utilities of the 
country floated $1.2 billion of new 
securities, the largest volume since 
1936 when $1.3 billion were publicly 
distributed. Of the 1945 total, rough- 
ly $55 million represented stocks and 
bonds sold to provide funds for mer- 
gers or for divestment of operating 
subsidiaries from holding companies. 

Of the balance, close to $16 mil- 
lion represented new capital for ex- 
pansion of facilities and some $1.1 
billion was to refund higher-rate se- 
curities already outstanding. The 
amount of common stock sold last 
year was approximately $48 million. 
Excluded from these totals is the 
public distribution of any securities 
previously owned by holding com- 
panies or securities sold by one utility 
to purchase control of another. 


Cost of Money 


More important to investors than 
the volume of last year’s financings, 
however, was the continuing decline 
in the cost of money to electric utili- 
ties. Where the average coupon rate 
of all bonds, debentures and notes 
sold during 1935 was 3.9 per cent, 
the average rate borne by debt secur- 
ities distributed last year was 2.9 per 
cent. This made the annual interest 
cost of the $1.1 billion raised through 
bonds, debentures and notes $11 mil- 
lion lower than would have been 
charged at the rate in effect a decade 
earlier. 

In the same way, the $40 million 
of electric utility preferred stocks 
sold during 1945 carried an average 
dividend rate of only 4 per cent, com- 
pared with 6% per cent in 1935 when 
$35 million was sold. This meant that 
in all future years the continuing hire 
of this preferred stock money will be 
$950,000 less than if the 1935 rate 
had been in effect. 

Since common stock dividend rates 
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depend entirely upon the earning 
power of each individual utility, the 
cost of money raised through the sale 
of equity shares must be determined 
by the relationship of their selling 
prices to earnings. Even though cor- 


porations cannot safely pay out 100. 


per cent of the balance of earnings 
remaining after preferred dividend 
claims have been satisfied, investors 
generally establish the prices they 
will pay for common stocks by the 
amount of earnings available for divi- 
dends. 

During 1935 investors were willing 
to pay 10 times earnings for electric 
utility common stocks, which was 
equivalent to a cost of 10 per cent 
for common-stock money to utilities. 
But in 1945, due largely to a decline 
in the earning power of savings, in- 
vestors paid 18 times earnings for 
electric utility common stocks, which 
meant a cost of equity money of only 
5¥% per cent. 

Furthermore, the cost of electric 
utility money has continued to decline 
during the first 4 months of 1946. 
Although the volume of financing has 
been too small to base firm predic- 
tions on, and a rush of financing at 
different rates during the remaining 
8 months could change the 1946 pic- 
ture, it seems likely that lower rates 
can be expected, particularly since 
the Secretary of the Treasury has 
stated that the present level of rates 
for Federal borrowings will be main- 
tained. 

Based on public offerings in the 
first 4 months of this year, the aver- 
age coupon rate of bonds, debentures 
and notes was 2% per cent and the 
average dividend rates of electric 
utility preferred stocks was 3.35 per 
cent. Moreover, the listed common 
stocks of operating electric utilities 
are now priced at upwards of 20 
times earnings or at slightly under a 
5 per.cent cost basis: 










Although we have determined the 
cost price of different types of money 
employed by electric utilities, some 
calculations are necessary to deter. 
mine the over-all cost of all the capi- 
tal they employ. In 1935, before the 
SEC had laid down the principles of 
public utility capitalization which now 
guide its decisions, electric utility 
managements used to consider that 
about 60 per cent of their capital 
could safely be raised through bonds 
or other debt securities, 25 per cent 
through preferred stock, and the bal- 
ance through common stock. And on 
the basis of prices for the three types 
of money in 1935, the over-all cost 
of all the capital they employed was 
slightly above 6 per cent. 

During 1945, however, due largely 
to SEC principles of electric utility 
finance, the capital structures of most 
operating electric companies _ that 
passed SEC muster were comprised 
of 50 per cent bonds and other debt 
securities, 25 per cent preferred stock 
and 25 per cent common stock. Ac- 
cordingly, on the basis of existing 
rates for money the over-all cost of 
electric utility capital was only 
around 4 per cent. 


Other Influences 


Under normal conditions, the per- 
share -earnings of common stocks 
would rise as the cost of bond and 
preferred stock money, representing 
75 per cent in the aggregate of the 
total capital employed, declined. 
There were, however, influences at 
work which prevented this boost in 
common share earnings. 


In the old days of 1935, practically | 


all State utility regulatory bodies ad- 
hered to the “fair value” rule, first 
announced by the U. S. Supreme 
Court in 1898 in the celebrated case 
of Smyth v. Ames. In this opinion 
the Court held, in effect, that the cost 
to reproduce a utility determined its 
value and that utilities were entitled 
to an opportunity to earn a “fair re- 
turn” on that value. Unfortunately, 
the Court never determined what 4 
“fair return” was, but regulatory 
commissions generally felt that it was 
a rate of return sufficiently high to 
attract new capital to utilities. 
Accordingly, as the cost of money 
continued to decline, these regulatory 
bodies, which also had jurisdiction 
over electric utility rates, decided, and 
perhaps rightly, that this decline in 
the cost of capital was not a product 
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of managerial skill but of a play of 
circumstances wholly beyond the con- 
trol of utility officials. So they re- 
quired that utility rates, especially 
those to residential and small busi- 
ness consumers, be reduced sufficient- 
ly to absorb these savings in the cost 
of money. 

In addition, the Supreme Court de- 
cided in January 1944 in the Hope 
Natural Gas case that regulatory com- 
missions need no longer follow the 
“fair value” rule, provided their ulti- 
mate decisions did not work hard- 
ship on utilities. And on the basis of 
this logic, the Court refused to hold 
specific rate reductions “confiscatory”’ 
merely because they did not afford an 
opportunity to earn a “fair return” on 
a value determined by any specific 
formula. 

As is indicated by the times-earn- 
ings bases on which the common 
stocks of operating electric utilities 
are now selling, this philosophy of 
the Court has not worked any great 
hardship upon them, But the question 
of what will happen at some future 
time, when newly issued 234 per cent 
and 2%4 per cent bonds mature in a 
4 per cent or 5 per cent money mar- 
ket, is causing utility managements 
some concern. Will rates be increased 
to cover the higher costs of capital? 
The State Utility Commission says it 
will cross that bridge when it comes 
to it. 








Investment Success 





Concluded from page 6 
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does not answer the question of 
whether a given individual should op- 


erate as an investor or a speculator. 


His decision must be based on a num- 
ber of related factors, all of which 
have a bearing on the amount of risk 
he is justified in assuming. These 
factors include his age, the number 
and age of his dependents, his pres- 


‘ent and prospective futute earning 


power and his present financial posi- 
tion. Under the latter heading would 
come his savings, his insurance pro- 
gram and his ownership of a home. 
These considerations all boil down 
to one question : Cari he afford to risk 
losing any of his principal, or not? 
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It should be borne in mind that his 
investment funds are a source of in- 
come; if all this income is needed for 
current living expenses he obviously 
cannot risk losing any of the princi- 
pal. 

Finally, the state of the market 
must be considered. When stock 
prices have been rising for a number 
of years, as at present, even those in- 
dividuals normally justified in assum- 
ing a certain amount of risk should 
gradually adopt a more conservative 
policy. 

To a limited extent, and under cer- 
tain conditions, it is sometimes pos- 
sible to combine safety and profit. 
This can be done by buying, at a price 
reflecting only the individual issue’s 
normal investment merits, a thor- 
oughly sound bond or preferred stock 
possessing a conversion or subscrip- 
tion privilege. If the related com- 
mon stock advances, a profit will be 
available on holdings of the senior 
issue ; if not, no loss will be incurred. 
But this is an exceptional case, and 
does not contravene the general rule 
that a definite choice must be made 
between ‘safety and profit as the rul- 
ing objective of any individual .who 
places his funds in the security mar- 
kets. 

Each such individual must ask 
himself at the outset—and answer his 
own question honestly and without 
self-deception—Are you an investor 
or a speculator ? 


* * * 


This is the first of a series of more than 
30 chapters that will cover all important 
phases of the field of investment as it ap- 
plies to the individual. This work is based 
on @ similar series that appeared in FINAN- 
CIAL WORLD seven years ago, but whole 
chapters have been rewritten, and it all 
has been revised in line with the changes 
that have occurred in the meantime as a 
result of the war and other factors. A 
chapter will appear each week. Chapter IT: 
Cause and Effect Applied to Stocks. 








Corporation 


PRODUCTS DIVIDEND 


The Board of Directors declared a dividend 
of 75¢ per share on the Common Stock pay- 
able June 8. 1946, to holders of record 
May 27, 1946. 


ROGER HACKNEY, Treasurer 


JM Johns-Manville 





Cessna Aircraft 


A low price security 
in a growing industry 
Common Stock Listed on the 
New York Curb Exchange 
Analysis on Request 


Forty-eight Years of 
Stock Exchange Experience 




















Sulzbacher, Granger & Co. 


Members New York Stock Exchange 
New York Curb Exchange and 
Other Important Exchanges 
111 Broadway New York 
Telephone REctor 2-3900 














Lehigh Valley R. R. 


General & Consolidated 
4s - 4l/4s - 5s, 2003 





Circular Upon Request 














McLAUGHLIN,REUSS & CO. 


Members New York Stock Exchange 
ONE WALL STREET - NEW YORK 5 


Tel. HAnover 2-1355 Teletype NY 1-2155 
Philadelphia Telephone: Lombard 9008 


























IBM INTERNATIONAL BUSINESS 
MACHINES CORPORATION 

590 Madison Ave., New York 22 

The 125th Consecutive 
Quarterly Dividend 

The Board of Directors of this Corporation has 
this day declared a dividend of $1.50 per 
share, payable June 10, 1946, to stock- 
holders of record at the close of business on 
May 22, 1946. Transfer books will not be 
closed. Checks prepared on IBM Electric 
Punched Card Accounting Machines will be 


mailed. 
J. G. PHILLIPS, Treasurer 
April 30, 1946 





cee 
— 








Magma Copper Company 
Dividend No. 95 
On May 15, 1946, a dividend of Twelve and 
One-half Cents (12%4c) per share was de- 
clared on the capital stock of Magma Copper 


Company, payable June 15, 1946, to stock- 
holders of record at the close of business May 


25, 1946. 
H. E. DODGE, Treasurer. 




















PFEIFFER BREWING COMPANY 
3740 Bellevue, Detroit 7, Michigan 
Dividend #34 


A dividend of Twenty-five (25) Cents per share 
has been declared on the capital stock of this 
Company, payable June 29, 1946, to stockholders 
of record at the close of business June 7, 1946. 


M. A. YOCKEY, Secretary and Treasurer 











Newmont Mining 


Corporation 
Dividend No. 71 
15, 1946, a dividend of 37% cents 
= _— was declared on the capital stock of 
ewmont Mining Corporation, payable June 
15, 1946, to stockholders of record at the close 
of business May 25, 1946. 
H. E. DODGE, Treasurer. 
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|| $1 DIVIDEND PREFERENCE 
: COMMON STOCK 


A quarterly dividend of twenty-five 
cents ($.25) per share on the $1 Divi- 
dend Preference Common Stock has 
been declared, payable June 30, 
1946, to Stockholders of record at the 
close of business on June 1, 1946, 
for the quarter ending June 30, 1946. 


COMMON STOCK 


A dividend of thirty cents ($.30) per 
share on the Common Stock has been 
declared, payable June 30, 1946, to 
Stockholders of record at the close 
of business on June 1, 1946. 


Checks will be mailed. 
C. WINNER, 


Treasurer 
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April 23, 1946 














ELY & WALKER DRY 
GOODS COMPANY 


SAINT LOUIS 


COMMON DIVIDEND 


A quarterly dividend of 25c per share on the 
$20.00 par common stock has been declared’ 
payable June Ist, 1946, to stockholders of- 
record at close of business May 15th, 1946. 

The stock transfer books will not close. 


Ely & Walker Dry Goods Company 
Manufacturers—Converters—Distributors 


St. Louis, Missouri, 
May 1st, 1946. 














LOAN 


WILL LOAN 50% TO 60% ON 
LISTED SECURITIES 


Up to 94% on Life Insurance and Government Bonds 


FISCAL SERVICE CORPORATION 


134 S. La Salle Street, Chicago 3, Ill. 
NO BROKERAGE OR COMMISSION CHARGE 


AS LOW AS 
12% INTEREST 








STUYVESANT FALLS 
near Hudson, N. Y. 

FOR LONG-TERM LEASE WITH 
OPTION TO PURCHASE 
55,000 Square Feet; 

Two brick and stone 
Sprinklered buildings, 

4 stories and basement; 
formerly textile mills; 
cree 


16 A LAN 
WITH PERPETUAL USE OF 
400 H P INCLUDED IN RENTAL. 
Suitable for Textiles, Pfastics, Chemicals. 
L. N. Rosenbaum & Son 
565 5 Av, New York 17. 











“THE GOOD EARTH" 


Long Island, good paying potato farm 200 acres, 
130 under cultivation, balance wooded, on good 
roads. Owner’s home, manager’s home, also 
houses for help. All modern conveniences. Won- 
derful large machine shop, ‘potato storage, 
garages, barns, orchard gardens, pasture lot. 
Owner retiring account age. Seen by appointment. 
Terms, details, see 











JOSEPH W. BRUSH, Broker, Riverhead, L. 1. 
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Street News 





A big responsibility rests upon the 
financial commentator nowadays. All 
he need do is suggest that something 
is likely to happen, either in the gen- 
eral market picture or in some par- 
ticular stock, and the chances are it 
will happen. Thanks to several forms 
of legal, or tolerated, gambling, the 
boot black-barber-elevator man type 
of speculator has not come into the 
stock market in a big way. But a 
numerous element of the untutored 
public is standing by looking for hot 
tips and every written or radioed 
word is eagerly grasped. 

Right now a big influence in the 
market is the epidemic of stock split- 
ups and rumors of split-ups. Let a 
financial writer suggest that such and 
such a stock is tipped for a split and 
he is avalanched with telephone calls 
from so-called constant readers inter- 
ested to know just how serious the 
rumor is and what is the proposed 
ratio of the split. The stock in ques- 
tion frequently starts discounting 
what someone in an offhand way sug- 
gests might be in the cards. The mar- 
ket ignores none of these rumors be- 
cause so many of them have been 
confirmed. 

Everyone knows that nothing is 
added to a man’s interest in a given 
stock by the mere process of splitting 
it into smaller pieces. But experience 
of the past year or more proves that 
a split is just a preliminary to more 
liberal cash dividends. So the rumor 
of a split-up actually becomes a ru- 
mor of increased dividends. That is 
how the market has come to view it. 


Underwriters Rebel 


Old alliances in the investment 
banking field still hold but blind fol- 


‘lowing of the leaders is not as preva- 


lent as it was before the bidding sys- 
tem broke up most of the monopolies 
on underwriting. In the days when 
every deal was negotiated and was defi- 
nitely controlled by a leading house, 
subsidiary underwriters practically 
gave the syndicate manager a blank 
check. They could rebel against the 
terms of an issue, of course, but that 


might mean that they would not be 
invited into the next deal. That was 
in the days when an average under. 
writing spread was two points, with 
the syndicate head taking an eighth or 
ore a quarter as management 
ee 

Under the bidding system, the 
spread is rarely as much as a full 
point. Subsidiary underwriters are 
now doing the same amount of work 
and taking the same risk as they did 
under the old system, but with less 
than half the compensation. One sour 
deal can wipe out the profit on half 
dozen successful ones. So a spirit of 
self preservation is growing in the 
ranks of important distributors. They 
are dropping out of bidding syndi- 
cates when they do not like the gen- 
eral price idea. 

All this is leading to the breaking 
up of traditional alliances and pos- 
sibly the formation of a greater nun- 
ber of competitive accounts for the 
more moderate sized issues. 


Telephone Financing 


Even though officials of the Bell 
Telephone System have said repeat- 
edly in the last six months that two 
billion dollars worth of new construc- 
tion will be done in the next five 
years, indications are that little in- 
vestment material will reach the pub- 
lic at large. In the first place, the sys- 
tem will get a substantial part of the 
money from its current depreciation 
accruals. These amount to a quarter 
to a third of a billion in normal years. 


In the second place, persons close to J 


the Telephone management hear that 
the bulk of the financing will be done 
through offerings to stockholders. 
Convertible debentures seem the most 


likely medium. In the last offering of. 
this kind—during the fall of 1941—. 


the parent company obtained $234 
million upon delivery of the deber- 
tures and it will have obtained at- 
other $93 million when conversions 
have been completed. By this method 
of financing, additional funds flow if 
steadily as they are needed for cot- 
struction. 


FINANCIAL WORLD 
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EARNINGS REPORTS 





——————— 


EARNED PER SHARE 


1946 1945 
ON COMMON STOCK: 16 Weeks to April 20 









urity Bakeries ....+- SWE ees $1.17 $0.92 
Pi Troofing voechcnwhes eran sees 0.40 0.12 
12 ag or — = 

cGraw Electric ...eseeeeeeeeeeeees : , 
aa Texas CO.....ceeee Ce err 3.83 3.78 
9 Months to March 31 
Areher-Daniels-Midland ......+.-+- 2.52 1.45 
Atlas Plywood ...seseeeeeeeeeeees 1.74 1.53 
Fox (Peter) Brewing........+++++- 1.00 0.65 
Northwest Airlines ...s+seeeeeeeee 2.31 1.42 
Republic Drill & Tool.....-..+-++ 0.23 0.40 
Squibb (E. R.) & Sons........... 1.97 0.99 
Warren Petroleum ...-seeseeeeess 1.82 1.73 
7 Months to March 31 
Nationa! Linen Service............ 0.84 0.77 
6 Months to March 31 
Air ASSOCiAtES ..--eeeeeeeeeeseees D0.63 0.55 
Byers (A. M.).sceeeeeeeeceeeencs D2.35 D0.41 
Hayes Manufacturing ............ D0.16 0.24 
Liquid Carbonic ....++e.....eeee D1.04 0.48 
’ 3 Months to March 31 
Abbott Laboratories .............. 1.65 0.44 
Adams Hat Stores........eseseeee 0.62 0.28 
Air Way Electric Appliance....... 0.06 0.36 
Alan Wood Sie@@.< Secs t dec scccss D1.95 D0.67 
American Encaustic Tiling........ D0.02 0.05 
American-La France-Foamite...... D0.55 0.39 
American ViscO8€ ..,..ecccscecees 1.83 0.59 
American Window Glass.......... D1.00 D2.52 
American Writing Paper.......... 0.07 0.14 
Anderson-Prichard Oil ........... 0.88 0.99 
Atlantic Gulf & West Indies...... 11.72 1.61 
Atlantic Refining ......cveccssece 0.62 0.96 
Belden Manufacturing ............ 0.46 0.49 
Birdsboro Steel Foundry.......... D1.62 0.29 
Diten Jacket” ccedasctavasbcseces 0.43 0.54 
Century Ribbon Mills............. 0.85 0.51 
Certain-teed Products ...... at 0.44 0.12 
Cote-Cola  ceuvasareeecaene 0.81. 0.84 
Continental-Diamond Fibre.. 3 D0.42 0.24 
Continental Oil ........... - 0.56 0.74 
Curtis Publishing ........ a g D0.03 0.08 
Cutler-Hammer .........++ 0.17 0.52 
Decors Record® seceaderctice 1.32 0.59 
De: PUOe? 5 cscecud tucecie 0.41 0.33 
Eastern Corporation ........ sey 0.33 0.32 
Great Northern Paper............. 0.47 0.27 
Grocery Store Products............ 1.04 0.41 
Mivbor PWG fecssssnsadatdsen 0.80 0.26 
International Paper ...........e+. 1.65 0.52 
Life. BAVONS ci catectaseacteasecee’ 0.61 0.48 
Maracaibo Oil Exploration........ 0.62 0.06 
Monarch Machine Tool............ 0.59 0.77 
ers Leones Sakuwwehes sous 0.90 0.46 

National Fireproofing ............ 0.06 4 
National Vulcanized Fibre........ 0.71 spon 
New Jersey Zinc......sccesecscese 0.61 0.69 
Noblitt-Sparks Industries ........ D1.51 1.52 
North American Refractories...... D1.18 D1.00 
Chie GU ss cdaseneeeebsbocssevuens 0.61 0.52 
Cs VME ovis da Seeciancséscns 0.42 0.30 
Penick & Wis sstatccs cccctvcs. 0.86 0.75 
Pennsylvania Glass Sand.......... 0.59 0.29 
Pepei-Cola s.ccideacekatussewerss 0.21 0.25 
Pittsburgh Coke & Chemical...... D0. 44 0.05 
Poor & Co...... Sek Me RMOMCeEN b0.40 b0.38 
Radio Corp. of America........... 0.17 0.16 
Radio-Keith-Orpheum ............ 0.97 0.34 
Red MOtts ... ccdcagediihisseiwas 0.55 1.48 
Rheem Manufacturing ............ 0.07 0.73 
— Steel (Reprinted).......... 0.46 0.58 

ED & DGMMD.. ccickertcdccWece . 

Sally Oil ..sckeeeaeh Woes tween cs 1:88 180 
Square D Company ¥ 0.26 0.34 
Stewart-Warner ........ D0.11 0.37 
TOM, TM. 05 weeidibccae® 0.86 0.64 
Timken Roller Bearing D1.25 0.52 
Transue & Williams Steel Forging. 0.22 0.68 
Uilted:. Ale Tig ociecscsnanccnsawene D0.38 0.71 
United-Carr i. Ee 9.30 0.62 
Universal Consolidated Oil........ 0.29 0.39 
Universal Laboratories ........... 0.97 0.07 
Vulean Detinning .........0c.e0e- 2.34 2.91 
White (S. §.) Dental Mfg........ 0.87 0.58 
White Sewing Machine........... D0.56 0.40 


24 Weeks 
Lukens Steel Deis. a 


12 Week: 
Bates Manufacturing ............. ae ses hey 


Corning Glass Works. . 
Nations! tee remeniseseseteesses i! Sabot 





EARNED PER SHARE 1946 1945 


ON COMMON STOCK: 













Le Bet O¢s03¢ «vases nr ret Eee $0.22 $0.63 
24 Weeks to March 16 
28 Weeks to March 15 
Loew's “ING... 0 ce vetddoccccccces 1.77 1.34 
52 Weeks to March 2 
Collings & Aikman...........+.++- 4.82 3.24 
12 Months to February 28 
Beatrice Creamery «......--++.-+++ 5.28 96 
Booth (FF. EB.) i... cccccccccccccces 0.27 0.77 
Fairmont Creamery (Del.).......-- 2.17 2.08 
Nathan Straus-Duparquet ......... 1.54 1.37 
Parker Pen 26. .cccocswcacccccccece 6.14 3.41 
6 Months to February 28 
National Paper & Type.........-- 2.75 2.76 
52 Weeks to February 2 

Kresge Department Stores......... .55 g 
12 Months te January 31 
eS es eer. 1.70 1.25 
Rae 0.80 0.71 
Franklin Simon .....-...-----+5- p15.77 p19.04 
DE I a aaa ca eb bs cases ¢ és 2.09 1.95 
Kobacker Stores .......-.-e.+---ee- 1.37 1.17 
1945 1944 
12 Months to December 31 
ACF Brill Motors .......-e-eeee- 0.31 0.29 
Adel Precision Products........... 0.06 0.61 
Alexander & Baldwin............ 2.65 2.64 
Allés. & PUSH. ...cccccccccccceee 0.85 1.25 
Alloy: Cast) Steel... ccrcscccvcccese 2.45 2.60 
American Coach & Body......... 1.50 1.93 
American Transformer ..........-- 0.32 0.77 
American Phenolic ...........-.-- 1.52 2.35 
Anderson-Prichard Oil .........-. 3.11 2.82 
Asbestos Manufacturing .......... D0.04 0.01 
1.79 3.81 
el 0.74 1.16 
Bickford’s, Inc. ......... 1.56 1.32 
Bond Stores ........ 1.85 2.06 
Brockway Motor ...... 3.91 2.09 
Brown-McLaren Mfg. 0.47 0.26 
Brown Rubber .......... 0.78 0.71 
Consolidated Royalty 0.13 0.14 
Coro, Ine, .cccsessccccccccccccesee 4.25 4.61 
Creamery Co. of America.......... 2.59 2.53 
Crosley COrp. 0.8. .c ccc cccceces 2.66 4.93 
General Electric .........cccecees 1.96 1.76 
Graniteville Co. .......cccccceces 9.91 13.11 
Hercules Motor .......cccccceces 3.01 3.59 
Industrial Silica ..........0+.+.-- 0.39 0.69 
Irving Air Chute, ...0.001...000-.. DO.35 1.33 
Johns-Manville .......-..-seeeees 5.72 6.39 
Johnson & Johnson..............-- 3.06 3.06 
Kleinert (I. B.) Rubber.......... 1.46 1.70 
Lowenstein (M.) & Sons.......... 1.58 1.23 
Ludlow Valve Mfg...........+.+-- D0.08 1.29 
a fe > Re Peore 2.43 2.89 
Matson Navigation ............... 2.07 1.97 
Merrionact MIG. 2 cccccsccccsccess 11,39 5.14 
pS. PRR Par orrre ery 3.01 4.18 
Muskegon Piston Ring............ 1.31 1.21 
Paramount Pictures ...........++- 4.11 3.93 
Radio-Keith-Orpheum ............ 1.80 1.57 
Reo Motors .....-. ‘ 4.11 4.16 
Royalite Oil .. *0.40 *0.90 
Sperry Corp. ... 3.45 3.83 
Sterling Drug .... 2.60 2.22 
Submarine Signal ..... a 8.24 24.75 
Sweets Co. of America............ 2.04 2.39 
BSP e eee ee 0.64 1.03 
United Piece Dye Works.......... 0.11 0.55 
EL eee PE ee ee ° 1.51 1.15 
York Knitting Mills.............. 0.64 0.70 


Detroit-Michigan Stove ........... 
° 12 Months to November 30 
Aviation Corporation ............. 0.99 0.54 
Consolidated Vultee Aircraft....... 4.92 8.80 
Ex-Cell-O Corp. ...cccccccccocces 4.88 5.36 
Fabricon Products ........--+++-- 1.05 1.70 
6 Months to November 30 
Raytheon Mfg. .......ccccccsccces 1.28 Wee 
12 Months to August 31 
Consolidated Steel ..............- 13.58 13.55 





*—Canadian Currency. b—Class B stock. D—Deficit. 


p—On preferred stock. 





American Tel. & Tel.’s 650,000 
stockholders are not in line for a 
split-up. President Gifford made that 
plain at the annual meeting. Neither 
are they likely to get any increase in 
the $9 cash dividend. But valuable 
subscription rights seem to be coming 
their way, not just once but possibly 
twice in the next five years. The out- 
look for telephone financing is not 
promising from the investment bank- 
ers point of view. These offerings to 
stockholders are usually made with- 
out benefit of underwriting. 


MAY 22, 1946 





BLAW-KNOX COMPANY 


Dividend Notice 


At a meeting of the Board of Directors held on 
Tuesday, April 30, 1946, Blaw-Knox Company 
declared a dividend of 15 cents a share on its 
outstanding no-par capital stock, payable June 10, 
1946, to stockholders of record at the close of 
business May 13, 1946. 

FREDERICK BAKER, Treasurer 

















If considering an investment 
house connection, send for 
“Introducing Halsey, Stuart.” 
Tells of our background and 
#__\ policies as they affect you. 









HALSEY, STUART & CO. Ino. 


123 S$. La Salle St, Chicago 90 35 Wall Street, New York 5 














BURLINGTON 


MILLS CORPORATION 


The Board of Directors of this Corporation 
has declored the following regular divi- 
dends: 


4% CUMULATIVE PREFERRED STOCK 
$1 per share 


3¥%a% CUMULATIVE PREFERRED STOCK 
872 cents per share 


3%2% CONVERTIBLE SECOND 
PREFERRED STOCK 
for period Apri! 23 to June 1! 
37 cents per share 


COMMON STOCK ($1 par vaiue 
50 cents per share 


Each dividend s payabie June 1, 1946, 
to Stockholders of record at the close oi 
business May 15, 1946. 


WILLIAM S. COULTER, Secretary 
= 
(AUeA) 
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THE LORD-ABBETT GROUP 


AMERICAN 
BUSINESS 
SHARES 


Prospectus on request from 
your investment dealer or 


LorD, ABBETT & Co. 


INCORPORATED 


63 Wall Street, New York 


| nsaras LOS ANGELES Y), 


— 
oan 
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THE DUPLAN CORPORATION 
Textile Weavers and Throwsters 





DIVIDEND NOTICE 


(Common dividends paid each year since 1908) 


Stock DIVIDEND of 1 share of com- 
mon for each 50 shares held, to holders 
of record May 20, 1946. Fractional 
shares to be paid in cash, at value 
based on last sale on New York Stock 
Exchange on May 20, 1946. Distribu- 
tion on May 28, 1946. 
CASH DIVIDEND on common stock of 
30 cents a share to holders of record 
July 15, 1946, payable August 1, 1946. 
L. GORDON HALE, Secretary 
Declared May 9, 1946 


——— — = 

















(NCORPORATED 


48 WALL STREET 634 SO. SPRING ST. 
' NEW YORK 5 LOS ANGELES 14 
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Gulf Oil Corporation 


Robert Reis & Company 





& Price 


(GO) 





Earni 
Data revised to May 15, 1946 75 


Incorporated: 1922, Pennsylvania, as Gulf a 
Oil Corporation of Pennsylvania to succeed 4 
a New Jersey company of like name formed 20 
in 1907. Present title adopted 1936. 0 
Office: Gulf Building, 7th Avenue & 


Grant Street, Pittsburgh, Pa. Annual $6 
meeting: Fourth Wednesday in May. $4 
Number of stockholders: about 16,000. ry 
Capitalization: Long term debt.$59,000,000 


1938 ‘39 ‘40 “41 ‘42 "43 ‘44 1945 








Capital stock ($25 par)...... 9,076,202 shs 





Business: One of the dominant units in the petroleum in- 
dustry. Controls an extensive marketing system, strategical- 
ly located refineries, 8,000 miles of pipe line and large crude 
reserves. Holds 33.75% of Texas Gulf Sulphur Company capital 


stock and is co-owner with Shell Union and Standard Oil ° 


(New Jersey) of properties in Louisiana. 
Management: Mellon interests control some 56% of the stock. 
Financial Position. Strong. Working capital December 31, 
1945, $91.4 million; ratio, 2.2-to-1; cash, $46.2 million; U.S. Govt. 
securities, $6.2 million. Book value of capital stock; $49.89. 
Dividend Record: Payments 1913-1931, and 1936 to date. 
Outlook: Company has substantially increased proportion 
of crude requirements supplied from its own wells, lessening 
earnings dependence on refining margins. Profits are now 
determined mainly by price level for refined products. 
Comment: Capital stock is a better-than-average-equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 

Earned per share...... $1.43 $1.69 $2.44 $3.70 $2.53 $3.23 4, $4.98 

Dividends paid ....... 1.00 1.00 1.2 1.50 1.50 2.00 2.0 
Price Range: 

MA? Langissaustudoe se 46% 45% 39% 39 39 50% 50% 61% 

BE . Saxwseees hashes 33 29% 25% 29 245% 44% 42% 49% 


*New York Curb through 1942. {Listed on N. Y. S. E. July 26, 1943; N. Y. 
Curb range to July 25; high, 50%; low 37%. 





Thermoid Company 





E & Price R THR 
ri | 
Data revised to May 15, 1946 orarnings & Price Range (THR) 


Incorporated: 1929, Delaware, as successor 
to a business founded in 1881. Office: 
Trenton, N. J. Annual meeting: Third 
Tuesday in March. Number of stockholders 
= 1, 1945): Preferred, 643; common, 





Capitalization: Long term debt.$2,889,000 








$1 
“ne stock $2.50 cum. -_, ee a 
PED  Ssctcccescasceess , shs - " ~ - . 
Common stock ($1 par)....... 600,000 shs 1938 ‘39 "40 ‘41 ‘42 '43 44 1945 





*Convertible into 4 shares of common. Redeemable at $57.50 per share through 
April 30, 1949, and at declining rates thereafter. 


Business: Manufactures asbestos brake linings, clutch rings, 
rubber belting and hose, automotive friction, rubber and tex- 
tile products, and various asbestos products. In 1943 acquired 
Joseph Stokes Rubber Co., makers of hard rubber and plastic 
articles. 

Management: Long identified with company. 

Financial Position: Fair. Working capital December 31, 1945, 
$4.1 million; ratio, 2.5-to-1; cash and U.S. tax notes, $1.1 mil- 
lion. Book value of common, $6.06 per share. 

Dividend Record: Following 1936 recapitalization regular 
payments on new preferred through 1937; arrears eliminated 
1940. Nothing on common, 1930 to 1940; resumed 1941, irregular 
since. 

Outlook: Company has considerably broadened the range of 
its products but still serves the automobile industry primarily. 
Thus normally cyclical, it appears assured of high volume when 
its customers have resumed large-scale production. 

Comment: Erratic earnings and dividend records places the 
stock in a definitely speculative category. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 





Year’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
BPSl sons <0 $0.24 $0.17 $0.17 D$0.58 Nil None 13%— 2% 
BOOB Soics as D0.26 D0.03 D0.04 0.12 D$0.21 None 53%— 2% 
oS eee 0.07 0.15 0.10 0.34 0.66 None 6 —2% 
ae 0.22 0.23 0.24 0.14 0.83 None 5%— 3 
SE Shae cnc 0.89 0.43 0.17 0.21 1.20 $0.60 5%4— 3 
oe 0.39 0.06 0.29 DO.02 0.72 0.40 45%— 3% 
| 2 ee 0.46 0.40 0.12 D0.37 0.61 0.5 95.— 4 
ee 0.19 0.28 0.39 0.25 1.11 0.55 10%— 7 
| See 0.44 0.30 0.03 D0.14 0.63 0.50 155%— 9% 


*Earnings based on capitalization outstanding at end of respective periods. 


26 








Data revised to May 15, 1946 


Incorporated: 1885, New York. Office: 2 Park Avenue, New York, N. Y. 
Annual meeting: Third Monday in March. -Approximate number of stock- 
holders: First preferred, 305; common, 1,211. 


Capitalization: Long-term debt 


Petenned NOOK S0e TEE OUR onan -nepnnponndese cnenre sesacoxsnagesss ALM ae 
TPreverwed Siok Gad Se OUR: COON, ok cco n tees tcc cicelecictodebacbacieesccs 7,500 shg 
Coen Ste 10 I a 656 cco vos cnsaueceweaskeinias seimaddaereeicactis. 99,145 shg 


*100 par; redeemable $115. +tNo par; redeemable (after 1st preferred) at $100; 
convertible into 2 shares common. y 

Business. Manufacturer and distributor of men’s underwear, 
bathing suits, sweaters, pajamas, hosiery, knitted sportswear 
and kindred apparel. Products are widely advertised under 
the trade names Reis, Manhattan, Jimpants, Jimshirts, 
Jimsuits, Scandals, etc. 

Management: Experienced. 

Financial Position: Fair. Working capital December 31, 1945, 
$1.2 million; ratio, 3.2-to-1; cash and U. S. Gov’t bonds, 
$728,871; inventories, $793,091. Book value of first preferred, 
$70.04 per share. 

Dividend Record: None on first preferred 1921-25 and 1929 
to date; arrears, $150.50. None on second preferred 1921 to 
date; arrears, $176.75. No payments on common. 

Outlook: Capacity production and sales are indicated over 
the medium term, with earnings trending upward as raw ma- 
terial and labor situations ease. Eventual recapitalization of 
company is likely in view of burdensome dividend arrears on 
preferred stocks. Longer term outlook is uncertain. 

Comment: All classes of stock are speculative. 


EARNINGS RECORD AND PRICE RANGE OF FIRST PREFERRED 


Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 

Earned per share...... $2.24 $1.59 $0.02 $4.50 *$10.78 $10.33 $9.13 $8.29 
Price Range: 

Ae a ay Pareto 11 16% 13 16 22 86% 85% 148 

Ee eer ee 5 7 6 7 1l 20 50% 69% 


*After $8.30 tax savings from loss on investment; more than offset by $9.48 con- 
tingency reserve. 





United Aircraft Products, Inc. 





& Price (UAP) 






Data revised to May 15, 1946 24 
Incorporated: 1929, Ohio, as National Air- 12 
eraft Products Company. Present title 


adopted May 15, 1930. Office: Linden and | 9 


Huffman Avenues, Dayton, Ohio. Annual $6 
meeting: Third Wednesday in April. b= 
Capitalization: Long term debt...... None dn ak 0 
Common stock ($1 par)........ 294,419 shs 39 «40 «(41 43 4 











Business. Manufactures aircraft accessories and equipment. 
Most important product is an oil temperature regulator for 
aircraft engines. Other products include fuel units, pumps, 
valves, strainers, hydraulic units and reproducers of black- 
and-white and blue prints. 

Management: Experienced in its field. 

Financial Position: Improving. Working capital November 
30, 1945, $3.1 million; ratio, 2.1-to-1; cash, $3.8 million. Book 
value of capital stock, $11.53 per share. 

Dividend Record: Payments on old no par stock 1934-1938; 
on present stock, 1939 to date. : 

Outlook: Medium term prospects are uncertain, as opera- 
tions will be responsive to considerable degree to require- 
ments of aircraft makers, which in turn rest on the extent of 
the military procurement program and demand for com- 
mercial transports and private planes. Competition will be 
keen, but company’s trade position is well established. 


Comment: Shares are a speculation on trends in the aircraft 
manufacturing field. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


Years ended Dec. 31: 1987 1938 1939 1940 1941 1942 1943 1944 1945 

Earned per share...... $0.58 $0.53 $0.77 $2.11 $1.85 $5.22 $2.17 $3.34 $1.64 

Dividends paid ........ 0.97 0.48 0.10 0.10 1.25 100 1.75 1.00 1 

tPrice Range (N. Y. Curb): 

Wikghs . cicetsans socks ue une TH) (15% 10%0—TH—CidH 11K HH 
uidilieasons tee cee eee OHC«~OMHSC<~“ OCCT 


*Earnings based on shares outstanding at the end of each year; earnings are for 
calendar years through 1940, and for fiscal years ended November 30, 1942, to bs 
$11 months ended November 3). 


FINANCIAL WORLD 


tListed on N. Y. Curb Exchange December 26, 1939. 
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Dividend Liberality 





Concluded from page 7 


a D 


securities) rose from $13.1 billion in 
1939 to $46.0 billion in 1945, com- 
prising nearly half current assets last 
year as compared to only about a 
quarter of the total in 1939. 
Obviously the capacity for more 
generous payments exist and, in ad- 
dition to the normal inclination to 
pay out a greater proportion of earn- 
ings than in recent years, the tax in- 
ducement contained in the operation 
of Section 102 of the Revenue Act 
will prove an impetus in the future. 
will prove an impetus. Unless pay- 
ments in 1946 are higher relative to 
net income, tax penalties under this 
section are likely to be applied. A 
Treasury Decision of July 1939 
(which has not been revoked) in- 
structed field offices, as a rule of 
thumb, to pay close attention to re- 
turns showing less than a 70 per cent 
distribution, and scrutinize even more 
carefully corporations showing large 
accumulations of cash and other quick 
assets. Companies that built up ab- 
normally strong reserve positions 


during the war can look for close ex-' 


amination of 1946 tax returns. 


| Linesed Makers 











Concluded from page 11 








1927. They differ in dividend poli- 
cies, however. Archer-Daniels is con- 
servative. Over the past five years it 
has paid out in dividends an average 
of 30.2 per cent of its net. Kellogg has 
distributed an average of 61.2 per 
cent in the same period. 

Their differing dividend -policies 
have been reflected in the price history 
of the. issues and a generally higher 
Price-earnings ratio for Kellogg. 
Archer-Daniels, with an average yield 
of 5.3 per cent over the past five 
years, has been favored by business- 
men investors of the more conserva- 
tive type, while Kellogg, with an 
average yield of 7.9 per cent, appealed 
to investors with a strong interest in 
price appreciation. 


MAY 22, 1946 


Coming Dividend Meetings 


errs are a number of the im- 
portant companies that are 
scheduled to hold dividend meetings 
on the dates indicated. Such meet- 
ings not infrequently are moved up 
a day or more at the discretion of 
the directors, and in other cases ac- 
tion may be postponed beyond the 
date set. 


Dividend meetings scheduled for 
May 20 include: Associated Dry 
Goods, Beech-Nut Packing, Bendix 
Aviation, Calumet & Hecla, Cutler- 
Hammer, duPont, Electric Boat, 
Gaylord Container, Holland Furnace, 
Mesta Machine, Mueller Brass, 
Southern Pacific, Sutherland Paper 
and Twentieth Century-Fox. 


May 21: American Cyanamid, 
Chesapeake & Ohio, Food Fair, 
Goodrich, Keystone Steel, Paraffine 
Companies, Penick & Ford, Pet Milk, 
Public Service (N. J.) and Yale & 
Towne. 


May 22: American Agricutural 
Chemical, Black & Decker, Great 
Western Sugar, International Salt, 
Lone Star Cement, R. H. Macy, Ma- 
thieson, Pennsylvania Salt, Plymouth 
Oil, Pullman, Sharon Steel, Timken- 
Detroit and U. S. Tobacco. 

May 23: American Chain & Cable, 
American Home Products, American 
Locomotive, Cluett, Peabody, Gener- 
al Railway Signal, McCrory, Nash- 
Kelvinator, Thermoid and Union 
Pacific. 

May 24: Koppers, Newport Indus- 
tries, Pittsburgh Metallurgical, Sco- 
vill and Superior Steel. 

May 25: Continental Diamond- 
Fibre, Dow Chemical, Duke Power, 
Hollinger, Inspiration Copper, Mc- 
Kesson & Robbins, Sunbeam Cor- 
poration, Wesson Oil and White Mo- 
tor. 


Radio Advertising Cut 


os peoem shortages and _ strikes 
have reached the point where 
many large manufacturers of consum- 
ers goods no longer feel justified in 
continuing expensive radio advertis- 
ing programs. As a result, the radio 
broadcasting systems have been de- 
luged by contract cancellations with- 
out parallel since the early 1930s. A 
partial list of companies that have 
eliminated their programs reads like a 
corporate “Who’s Who,” comprising 
leaders in such industries as automo- 


biles, electrical appliances, foods, and 
rayon. Some of the severest cuts 
have been made by processors of food 
unable to obtain adequate supplies of 
grain, sugar, meats, fats and oils. 

The broadcasting companies claim 
not to be disturbed by the existing 
situation, holding that the condition 
is essentially temporary and will be 
more than corrected when manufac- 
turers get back into full production. 
This undoubtedly is the case, but the 
situation is profound evidence that 
the adverse effects of labor upheavals 
and price discrepancies, foreseen all 
along by thoughtful observers, are 
now making a serious impression on 
the nation’s economic life. 
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and oscillating grinders and (2) auto- 
motive boring and grinding machines 
and brake turning lathes, company 
has now added (3) twist drills and 
other machinists’ high speed and car- 
bon tools. This was by acquiring im- 
portant Morse Twist Drill for about 
$4 million, expected to be financed 
through sale of stock. Export business 
contributed over 35 per cent of a 
decade of Morse business. Meanwhile, 
1945 net was $1.24 vs. $1.36 per 
share in 1944 ($4.77 in 1942) and 
March quarter net just matched the 
1945 period’s at 31 cents per share. 


Weston Electrical Instrument B 

Sustained earnings may later per- 
mit $2 dividend restoration, but at 42 
stock is not a statistical bargain. (Qu. 
divs. decr. from 50. td 40 cents mn 
June 1945). Such is the effect of 
taxes that this company could .show 
$7.3 million (36.6 per cent) less sales 
last year than in 1944, carry but 9.9 
vs. 15.8 per cent through to operating 
income, yet hold reported earnings at 
$3.02 vs. $3.18 per share. Taxes 
dropped to $3.16 from $11.53 per 
share. There remains. some tax 
cushion against further volume de- 
cline but sales are still triple the $3.9 
inillion volume in 1937, and increas- 
ing communication, transportation, 
radio, electrical equipment, appliance 
and photographic needs will hardly 
offset reduced aviation industry and 
other wartime requirements. 
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National Container Corporation 


—— 
i, 


National Automotive Fibres, Inc. 





Data revised to May 15, 1946 & Price Ra 


incorporated: 1937, Delaware: successor to 32 
a New York corporation (1929). Office. 24 
Borden & Review Avenues, Long Island 16 
City, N. Y. Annual meeting: Second 8 

Monday in April. Number of stockholders 0 bad 
(December 31, 1940): about 2,000. 


Capitalization: Long term debt.$4,260,208 
a eos tock 4%% cum. 

"UE es eae 73,760 shs 
tCommon elk: ($1 par).....< 765,489 shs 


13 Redeemable at $27.50: convertible into 
1% shares of common stock. In addition 
warrants tanding permit uke’ to ’ purchase 90,000 shares at $18.75 a share 


through * so 1, 1950. 

Business: Manufactures fibre and corrugated paper con- 
tainers. Company also has sole rights for the manufacture 
of “Burlabox” water and pilfer-proof containers used espe- 
cially in the export trade. 

Management: Able and. experienced. 

Financial Position: Satisfactory. Working capital December 
31, 1945, 04.2 million; ratio, 3.2-to-1; cash and equivalent, $2.7 
million; marketable securities, $53,959. Book value of common, 
$9.41 per share. 

Dividend Record: Varying payments 1934 to date. 

Outlook: Increasing uses for paper packaging and large 
industrial requirements should tend to sustain the large sales 
volume achieved under wartime stimulus. Integration of 
activities affords protection against normally wide price fluc- 
tuations in the industry. 

Comment: Preferred is a medium grade issue; the common 
shares the risks typical of the paper industry. 


(NCO). 





EARNED PER SHARE 


$2 
$1 


0 
1938 ‘39 "40 “41 "42 “43 "44 1945 











“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Mar. 31 June30 Sept.30 Dec. 31 Year Dividends ¢tPrice Range 
| Te $0.08 $0.005 $0.07 $0.04 $0.19 $0.25 44%— 2% 
Re 0.08 0.05 0.11 0.30 0.54 0. 53%— 2% 
. ee 0.31 0.41 0.35 0.18 1.20 0.60 64%4— 5 
aes 0.34 0.35 0.55 0.38 1.62 0.62% 6Y%— 4 
__, SAPS 0.49 0.19 0.25 0.11 $1.04 0.50 —4 
_, Sa 0.26 0.28 0.34 0.36 1.24 0.50 6u— 5% 
_ ae 0.39 0.50 0.50 0.41 1.80 0.52% 11%—5 
.) Seer 0.46 0.50 0.45 0.27 1,68 0.85 32%—12% 
SDES cssenun 0.90 ine Seed ae cnod 0.50 . 32%—125% 


*Adjusted for 2-for-1 split in 1944. 


tListed New York Stock Exchange August 22, 
1943; formerly N. Y. Curb. 


§Includes 19c postwar refund. 





Parmelee Transportation Company 





: , Earni Pri 

Data revised to May 15, 1946 3f2 ngs & Price Range (PTE) 
incorporated: 1929, Delaware. Offices: 300 
N. Desplains St., Chicago, Ill., 15 Ex- 
change Place, Jersey City, N. J. Annual 
meeting: Third Wednesday in April 
Number of stockholders: about 2,800. 





Capitalization: Long term debt... +330 000 $2 
Capital stock (no par)........ 5 shs . 
ie 3940 “1 ae Tos 








Business: Through subsidiaries and affiliates, is the largest 
operator of taxicabs in the country. Activites are conducted 
in New York, Chicago, Pittsburgh and Minneapolis. Also 
operates a transfer, express and baggage business. Owns 
about 29.2% of the stock of Chicago Yellow Cab. 

Management: Controlled by Checker Cab Mfg. Corp. 

Financial Position: Good. Working capital December 31, 
1945, $3.8 million; ratio, '5.3-to-1; cash, $799,778; U. S. securi- 
ties, $3.2 million. Book value of capital stock, $10.05 per share. 

Dividend Record: Poor: Only payment, 5 cents in 1930. 

Outlook: General business conditions largely determine com- 
pany’s own business and earnings, the intermediate term out- 
look for which is reasonably favorable. Less assured longer 
range prospects depend upon orderly competition. 

Comment: Stock is decidedly speculative. 





EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Qu. ended: Mar. 31 June 30 


Sept. 30 Dec. 31 Year’sTotal Price Range 
ea D$0.06 D$0.08 D$0.08 D$0.14 D$0.86 2%— 1% 
_ Segoe D0.06 D0.07 D0.15 0.02 D0.26 25%— 1% 
"Renee D0.12 D0.09 D0.08 0.17 D0.12 23%— 
ML daens DO.09 D0.05 0.01 0.38 0.20 1 — 
Ss 0.11 0.22 0.46 0.94 1.73 1%—5/16 
SES 0.52 0.49 0.60 0.23 ZL 64%4— 1% 
_ | ee 0.53 0.58 0.47 0.39 1.97 8%— 45% 
| Sas 0.36 0.44 0.48 0.43 1.71 17%— Ho 
eee 0.90 ne 20 —13 
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Data revised to May 15, 1946 


Incorporated: 1928, Delaware, as a con- 
solidation of the Automobile Batting De- 
partment of California. Cotton Mills Co., RANGE 
Oakland, Calif., and of Little Falls, 
(N. Y.) Fibre Go. Executive office: 19,925 

Ave., Detroit . Mich, Annual 
meeting: Fourth Friday in April. Number 
of stockholders (February 8, 1946): 4,026. 
Capitalization: Long term debt..... None 
Capital stock ($1 par)........... 953,779 


»Farnings & Price Range (NAF) 





i 


‘424344 1045 ° 


1938 ‘39 ‘40 











Business: Manufactures a line of textile specialties for auto. 
seats and backs; various types of padding and wadding and 
rubber-base carpet for auto and home-furnishings. About 809, 
of sales normally has been to the motor industry. 

Management: Experienced and progressive. 

Financial Position: Good. Working capital December 31, 
1945, $4.5 million; ratio, 4.9-to-1; cash and U. S. Govt. bonds, 
$2 million. Book value of common stock, $10.45 per share. 

Dividend Record: Unimpressive. Varying common dividends 
1935-37; 1940 to date except 1944. 

Outlook: Decline in gross revenues as compared with the 
war years will be partly offset by higher unit profit margins. 
Sales will reflect automobile production trends and company’s 
trade status. 


Comment: Stock occupies a highly speculative position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept30 Dec, 31 Year Dividends *Price Rang 
Se $0.60 $0.29 $0.05 $0.19 $1.13 None 9%—5 
i OETA 0.77 0.40 D0.11 0.27 1.33 $0.70 8%— 5% 
1941....00. 0.53 0.45 0.05 0.25 1.23 0.60 TH— 2% 
a ae D0.01 0.13 0.36 0.30 0.78 0.15 5%— 2 
i Perey 0.60 0.55 0.22 D0.29 1.08 0.50 11%— 5% 
1944....... 0.30 D0.27 D0.32 0.30 0.01 None 13%— 9 
1945....... eee —_ D0.18 0.00 0.51 0.30 19%— 9 
Weeicancrs D0.14 sows onee 4060 0.30 205%—1 





E. quotations through May 28, 1940; San Francisco S.E. 1939-1938. 
t six. ‘aon to June 30. 





New York Dock Company 





Data revised to May 15, 1946 Earnings & Price Range ( 


Incorporated: 1901, New York, successor 20 
under plan of reorganization to Brooklyn 15 
Wharf & Warehouse Co. Off 


~ 44 White- 10 

hall Street, by York, a 5 
meeting: Fourth Tuesday in April. 0 
ber of stockbalders eae 31, 1944) : 
Preferred, 430; common, 370. 
Capitalization: Long term de debt. $11,225,000 
*Preferred stock $5 non 

Be a Rare 100,000 shs 
Common stock (no par)........ 70,000 shs 





Row 


noe 


ao 


1 
1 








1938 ‘39 ‘40 


“42 "43 “44 1945 





*Shares equally with common after $5 has been 
redeemable. 
capital assets. 


paid on each class of stock. No 
No preference over common in event vn dissolution or distribution of 


Business: Operates on Brooklyn, N. Y., waterfront, the 
largest privately owned system of piers ‘and both bonded 
and free warehouses in the United States. Also owns loft 
buildings and railroad terminals. 

Management: Qualified in its specialized field. 

Financial Position: Fair. Working capital December 31, 
1945, $195,088; ratio, 1.1-to-1; cash and equivalent, $1.1 million. 
Book value of combined preferred and common stock, $98.08 
per share. 

Dividend Record: Payments on preferred 1902-1911 and 1917- 
1932; 1945-1946. Only common payments, 1919-1922. 

Outlook: A foreign trade volume substantially in excess of 
prewar experience is needed for profitable operations. Imme 
diate postwar outlook is encouraging, but longer term pros- 
pects are uncertain. 

Comment: Despite recent gains in earning power, both 
classes of stock remain definitely speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Year Total Price Range 
SPS D$2.18 D$1.82 D$1.65 D$1,.53 D$7.18 4%— 2 
T* SO Sr D2.37 D2.37 D2.52 D1.75 D9.01 10%— 1% 
7) pees D1.94 D1.65 D1.74 D0.24 D5.57 8%— 3% 
BOBI3 445 bi D1.50 D0.77 0.07 D0.19 D1.67 g — 4% 
Biche sad D0.49 D0.08 0.07 0.09 41 6%— 4 
SB i dson. D0.20 0.27 0.58 0.64 1.29 ie 6% 
RNs 4 Aiewins 0.12 0.69 0.84 0.77 2.42 18%4—11% 
” ORE: 0.65 1.06 1.41 1. 40 4.52 29 —l! 
SOAs casa0i0 1.07 sas 2 40 —24% 
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Pe- Pay- Hidrs. of Pe- Pay- Hldrs. of 
Company Rate riod able Record Company Rate riod able Record 
Steel ..++eereee weeceese50c .. June 12 May 29 Tortiiand (P.) .ccccdcoccccoes 25c .. July June 10 
Acme, Stott gs LIE ge Q June 5 May 81 Do 7% Di...sssccccereeee$1-75 Q July 1 June 10 
Air AgoCrisher.......c0ee+++-200 .. July 1 June 14 | Mahon (R. C.)..........++++.25¢ -. June 10 May 81 
oe Settle wonnnet SEIN $1 1. June 8 May Matson Navigation ...........30e @ June i5 June 1 
Allecchalmers...cecsneeee+ 40 @ June 29 June 1 Metropolitan Edison’ 8.90% 9 prsayen 
uminum Industries .....+++- une Mine ‘ists’ Wining’ & ite... uly une 
Bocce -» June 10 
a eee ee ns. --68%e Q July 1 June 10 | Missouri Public Service........80¢ |. June 14 May 24 
Amer. Gas & erenbente bs Fh ag 15 bd " = Knitting ecdnsecneos ioe Q — 2 = a 
hata a aad une usicsECU Web ase chocosene aa ug. 
a. AS gibi" pr. pt ais 8 June 15 June 1 Do 5: 5% Lesstanneaaneaeeeene 5 — 9 July 3 Me S 
‘Amer. Paper Goods 7% pf... une une 5 | Do ........- eeeceseocecseOl. . jo 
eowedeegsectete- Gt Saeae 6 Monarch Machine Tool...... -- -50¢ June 1 
Do ceres coves 
Do epee Ss ke ie 8 Monsanto Chemical $3.25 pf. 
arcer Daniela Midland «++ ¢:30° Q june 1 May 20 | Morgan’ eo aieaeaiaae A june 14 May 31 
AMlantic Guif & W. Indies Mountain zoe Supply.........25¢ .. June 10 May 20 
$8, Lines 5% pf.........$2.50 S June 12 May 31 tandard 50¢ Q July 1: June 15 
amomotive Gear Works.......25¢ .. June 1 May 2 -- June 5 May 14 
Do $1.65 Pf....seseeeeeee-4l1%o Q June 1 May 20 -- June 1 May 11 
Barlow & Seelig........-++-.-100 .. June 1 May 18 ee = 1 = = 
Do $1.20 ch Birasssee SE: oe Q June R | May 3 3 — : _— . 
Brumme! OBocsccccese -. dune May . 
Boos Bremenele Tee. s+ < ++ 55s @. Tue Mer .. July 12° June 29 
oR ham Gas $3.50 pr. E June 15 May 31 
4 le 
WP Lh weeees87%HO Q June 1 May 15 r 4 oe 3 oe 
Brewing Corp. of Amer.. +14 O20 Q gms a = Q fm i May 23 
Q July 31 July 15 Q June 29 June 21 
.. July 1 June 15 a o— 7 ~ s 
Q July 1 May 15 une ay 
%% pf Q July 1 June 15 
prunewick- Balke-Collender od Se) .<:. dae we, Meee AS be eet ee oe seerseceeeeess25@ Q June 1 May 15 
Creek Oil 150 June 15 June 1 De eccccececscccesceecs 25c E June 1 May 15 
Buck Cr bebesrepesecs’'s = Pittsburgh & Lake Erie B.R.. 33 $ June 15 May 20 
Bullock’s, Inc, ...ssseeeeeeees -. June 1 May 13 . 
Sens Biscuit 41.35" ae ‘aitfe q May 15 Apr. 25 Prentice-Hall .... eedees =o -— : a = 
Central nois P. 8. pf. une ay 
SI a ae ee Ee any Theo Sune 18 June 1 
ere a B a ol Reliance Insurance (Phila.)...50¢ S June 15 May 17 
Certain-teed = Jévdeees 15c .. June 1 May 20 Republic Insur, (Texas) 50e Q May 25 May 10 
Do 4%% pr. pf......... $1.12% @Q July 1 June 10 P ‘abe Aes 
columbia Broadcasting igre Republic — Sd vceccovececes -. July June 10 
<haliies secsscecesdQo.. June 7 May 2% | pve Pie. oo } as 
commercial’ Aicobal’..."'"0-.2.5e @ July 15 June 29 Ln mea Re 1) Co. 8.6% Dh. ee Se 
Do $@ PMicccsccase -10e Q July 15 June 29 ae a wed 
community "Publi "Serviee.....800 Q June 15 ‘May De ecules @ Jane ie May $8 
Compo Shoe Machinery. . -15¢ Q June 15 May 29 St. Joseph Lead 50e Q June 10 May 24 
Congoleum-Naim ...... 2e Q June 15 June 1 | gan-Nap-Pak ........ pci ay 25 May 15 
Sem earns cane Sans Tan aS | Sani, Ga Qo Game at 
ie Re Oe fe oux City 
Continental Telephone 7% DE. éhekbseircacavaeenaete ¢ Q June 1 May 20 
BS ae er 2m De | ee ee ee ot ie 8 
iat ack chee a he ae a eb a ee se ee c une ay 
Con, Water Pr. & Paper...... 50c Q May 27 May 10 | Solar Mfg. .......cscccecceeees 15ceQ June 12 May 31 
— Atlantic Sugar 5 Do $0.58 ser. A pf.. OTS 18%c Q Aug. 15 Aug. 1 
eeeerccccccesereses - $1.25 Q July 1 June 18 Southern Aaa, Bag & 
Cushman’s Sons 7% pf......81. 75 Q June 1 May 17 Paper 4%% pD begeceee (Sl. 12% June 1 May 17 
Daniels & Fisher Stores......75¢ Q June 15 June Southern Natu ny @ 81%e Q _ 12 t 3 
rm atura % vf eocce ee une une 
Deep Leg 8 re aaa .. June 25 June 11 Sparks-Withington 6% pf....$1.50 Q June June 5 
Diamond T Motor Car. aeees came 8 June 28 June 14 Spear & ay $5.50 lst Ly .$1.837% Q June 1 May 23 
Distillers = -Seagrams....55%c June 14 May _.. B, Renters --50e .. June 5 May 25 
Do 1. Bg = ++ $1. ae Q — a yar 16 Standard On cS peaee 25¢ Q June 15 May $1 
ee GENO SV CURD Df DID ncceeecreseseseseceseses une May 
Drackett Co. 4% p --8/10c .. May 15 May 8 Stuart (D. A.) Oil $0.80 vf. ..-20e Q June 1 May 15 
Dresser gag BK % pf. 83% Q June 15 June 1 | gundstrand Machine Tool......25¢ .. June 20 June 10 
preceR Corp. Aug. 1 July 15 Sun oll. Speers 256 Q June 15 May 24 
agie-Picher -- June 10 24 MONTAG Dil we ctccccccccce ée -. June ay 
Eastman Kodak .. July 1 June 5 Do 4%% opf...... Seseeccees 45c Q June 1 May 15 
6% pf. Q July 1 June 5 | TelAutograph ................ 10c .. June 12 May 28 
El Paso Natural Gas Q June 28 June 12 Telluride Pwr. 6% 2nd pf...... 3c S June 15 June 1 
pf. Q June 1 May 16 | Temmessee Corp. ..........--.- 25e .. June 28 June 12 
Hoieral Lt. & ‘Traction $6 pf. ‘$1.50 Q June 1 May 1g | Tagmbeon Producis........... 6 Ee en 
Fenton Un. Cleanin te rere $1 Q June 15 May 31 
Dein s 50e J J Timken Roller Bearing...... 37%e .. June 5 May 20 
SC svaeceeevowecdibises Q June 10 June 5 Underwood 50c .. 14 
10ccse echoes aeeenken keale 7 E June 10 June 5 Union Tank Car 17 
tr asi WME BR | UME coe i 
eee c . . ypsum 
alien yeti Sete a —_ 12 we i us 1% pe Ratieela's 14 
eocce ee u une . . u eecece 
Q July 1 June 12 Universal Products 4 
1 .. June 1 May 14 Virginian Ry, ...... Q 7 
--+--$1.75 Q June 1 May 14 Waldorf System Q 20 
= Norther ‘Baber Weaeae's Pe Q June 1 May 20 | Walker & Co. $2.50 “A’’. Q ~ 
ern | eee 1 8 June 21 May 20 | Do “BY ncccccccvcccccccees “a 
Guantanamo Sugar $5 pf..... $1.25 Q July 1 Jen 17 Washington by Pr. $6 pf. witile Q Eg = — = 
estern Lt. @& Tel........00. . uly une 
Hammond Instrument ......... 10e Q June 10 May 25 | Western Utilities 6% ‘bi.--.... 15e Q May 15 May 4 
ner hee og Se ee i | eee eee ..--:-.-- <0. 25e .. July 1 June 14 
Hartman Tobacco wa a. a. a ee illson Products ............. 0c... June 10 May 31 
Do $3 een eet Stora June 20 Wilson & S eee eceecccccesces 20c .. June 1 May 20 
BM sade Qi tH | wie ace Hoe Bit MB 
Howard Stores 44% nf. 210 Bhi. coe obverse woe gis 5 uly uly 15 
Hin Ly a coe 60 GQ Sum 1 May te | BS SBgMecn- thee OQ Tal, St tub is 
aper Wright-Hargreaves Mines ..... 5c Q July 2 May 23 
seseeeeeeesees-B1%O Q June 1 May 20 | Wurlitzer (Rudolph) ........20c .. June 1 May 15 
lt Municipal Water Be a3) BRUTE ‘oungstown Steel Door........ 25¢ Q June 15 May 31 
eovcee une ay 
Imperial Yarnish & Color.....15¢ Q June 1 May 21 Accumulations 
m A = pereee ¢ Q June 15 May 21 
nara, Pabr “TITTIES Q Tune 29 June 7 | Grown Gork int'l si #A0."2740e 2) July 1 June 17 
Seeeage Kate's ain.c soe un une Se ahaa u une 
meat Debt Store... he @ Fume 10 ‘May 31 Green Mile Light 6% pf..,.31.50 |. June 1 May 16 
eerececsscces Cc .. ie ay ic ec. ee une ay 
Kuppenheimer (B.) .50e S July 1 June 22 | Tel. Bond & Share tae ist pf.$1.40 .. June 15 May 15 
Landi 
Lehn ey B ‘pf... $1. m1 8 gone ¥ = a oe sa gaa $7 pf....... 3% . _ = — % 
eecccese une ay pian Orp. eee eee eeseeeess . ay ay 
ee: Year Around Small Country Hotel 
MANUFACTURERS "1 -*| in town of 1700 pop. The only restaurant 
ENGINEERS—DESIGNERS and beer parlor in town; on main street; stools, 


More than 1,000 Product Ideas & Design 
in all fields summarized EACH WEER i = 


PUBLIC DOMAIN 


A Digest of Expiring Patents 
ear subscription $45 
Trial subscription 10 weeks $10 





SCIENTIFIC DEVELOPMENT CORP. 
mml4 W. 49th St., N. Y. CO 5-3204 sa 
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booths, — private ‘and semi- private dining 
rooms seat 75 up: uipped kitchen has gas 
ranges, steam table, walkin ice box, elec, refrig., 
dishes, silver, pots, etc.; 18-case electric beer 
cooler; 12 furnished rooms; 6 more need 
renovtg., ding, linen, etc., complete. Doing a 
grand business, but can doubled by right 
owner. Lots of speeeting features not men- 
tioned. A money-maker. Priced Fa sell at $28,000. 
Write for full details and free list. Coop. Prop. 
. Tirrell, Enfield, N 


CONTROLLER, TREASURER, 
CHIEF ACCOUNTANT 

Broad experience in large and small outstand- 
ing organizations; supervised large force; in- 
vestment management ; budgetary control and 
accounting ; internal auditing; system ins 
tion; office management; report preparation. 
College and research training and writer of 
many articles and papers. Highest references. 
Box No. 377, c/o ag ps World, 86 Trinity 
Place, New York City 6 











CONSTRUCTION ENGINEER 
Civil Engineer, licensed. Broad experience 
design, construction, supervision, contract 
negotiations purchasing. Industrial, commer- 
cial, residential buildings. Know all angles and 
economics of construction and maintenance. 
Desire position in full charge with large or- 
nization owning properties here or abroad. 
d linguist, well traveled, able to meet 

people of _s caliber ; fine references, 

Box 376, c/o Financial World 

86 Trinity Place, N. Y. C.- 6 














BUSINESS AND FINANCIAL 
CONSULTANT 
LATIN AMERICA 


Retired Federal Executive. Last six years en 
matie Service in Mexico. in ition to m 

confidential check on Finanei Economie and 
general business —. in Mexico. Can ren- 
der expert advice along that line to prospective 
references in this coun- 








us T. Jones, 
538 Donaldson Ave., San Antonio, Texas. 














FOR SALE 


A LARGE MAGNESIUM + gene — LITHIA 
SPRING flowing 10,000,000 gallons every 24 
hours. Over 2-acre cress bed. Bottle and ship 
beneficiary water. Clip and ship water cress. 
Spring analysis report on request. 

THE yg VALLEY of Virginis 
has no of any size and no develop- 
ments in sain Survey made, approved loca- 
tions available. Start developments, expand — 
aviation. Wonderful opportunity. 

FARMS, LARGE AND SMALL, = or oun 
ing, with good buildings on good roads 

TOURIST SITES, well ag with yo. without 
buildings. t ready for the tourist 


No better place to live and work piece 
“Down in Ole Virginia’ 


C. WM. FRANK, REALTOR 
306 First Nat’! woe Va. 
Tel.: 











IT IS SOUND 


1 am prepared to negotiate with prospéctive pur- 


chaser. 

The property ze stand close investigation. It 
will take $1,250,000.00 to handle. Net ineome 
authorizes this figure 

Property located in South-Southwest area. 

No disclosures = until preliminaries are werked 
out between this and prospective purchaser. 

All dealings ‘ubiact to prior sale of the property. 


GEORGE CLOWER 


Realtor 


Opelika, Alabama 
BUSINESS BROKERAGE 


REAL ESTATE LEASES 











FOR RENT 
40-50 M Sq. Ft. 
FACTORY SPACE 
LOCATED MIDDLETOWN, CONN. 
Apply 
J. A. MURPHY 


10 Mountford St. Hartford, Conn. 
Tel. 2-8885 

















TURKEY FARM 


Seeks additional capital for expansion. Raised 13,000 
roe, am would ho to raise abeut twice 


of brooder space for Box /e 
Financial World, 86 Trait: Place, NWN. Y. C. 6. 
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Bell Aircraft Corporation 


Consolidated Natural Gas Company 





& Price Ra (BLL) 






50 
Data revised to May 15, 1946 = 
Incorporated: 1935, New York. Office: 9 4? 


Wheatfield, N. Y. Annual meeting: Third 





Monday in April. Number of stockholders at 
(April 12, 1946): 2,156. $6 
Capitalization: Long term debt...... None —— $3 
Capital stock ($1 par)........ 433,664 shs ie) 


‘40 “41 “42 "43 «44 «1945 











Business: An aircraft manufacturers now concentrating on 
production of helicopters for Government, industrial and com- 
mercial use. Also active in research and experimental work on 
military and naval projects having to do with transonic and 
superonic flight. Recently added special textile, packaging and 
tobacco picking machinery and low-horsepower engines for 
farm equipment. 

Management: Aggressive. 

Financial Position: Satisfactory. Working capital December 
31, 1945, $18.7 million; ratio, 1.5-to-1; cash, $5.2 million; Gov’t 
securities, $21.5 million. ~-Book value of the stock, $44.71 per 
share. ° 

Dividend Record: Initial payment in 1941. 

Outlook: Prospects depend largely on company’s success 
in further development of helicopters and jet-propelled planes, 
with heavy costs and narrow margins likely for some time 
to come. 


Comment: The shares rank among the more speculative air- 
craft equities. , 


‘ 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1938 1939 1940 1941 1942 1934 1944 1945 

Earned per share..... $0.33 $0.04 $1.14 $5.55 $4.36 $6.25 $8.01 $10.30 

Dividends paid ....... nil nil nil 2.00 2.00 71.00 1.00 71.00 
*Price Range: 

Sa casaees. vada ern 37% 36% 32% 2436 17% 20% 7% 29% 

I sscheucecstencnes 8% 15 13% 13% 9% 9% 105 12% 





*N. Y. Curb through 1941. On N. Y. S. E. thereafter. 
of 1 share for each 10 shares held. 


Also stock. dividend 





National Transit Company 
















of ae & Price Ra (NAT) 
Data revised to May 15, 1946 16 
12 
Incorporated: 1881, Pennsylvania. Office: 8 
206 Seneca St., Oil City, Pa. Annual 4 
meeting: First Monday in May. Number 0 
of stockholders (December 31, 1944): 
, $2 
Capitalization: Long term debt...... None $1 
Capital stock ($12.50 par)....504,500 shs 1 “42°43 44 1945 . 





Business: Originally a.Standard Oil unit, company operates 
an extensive pipe line system in Pennsylvania connecting with 
the more important wells in the Appalachian region. A sub- 
sidiary, National Transit Pump & Machine Co., makes: gas and 
heavy oil engines, pumps and pumping machinery for pipe 
lines, water works and other purposes. 

Management: Long established in the pipe line field. 


Financial Position: Satisfactory. Working capital December 
31, 1945, $398,878; ratio, 2.7-to-1; cash, $414,092. Book value of 
common, $14.75 per share. 

Dividend Record: Payments every year since 1912. 

Outlook: Reversion to prewar methods of transporting pe- 
troleum will involve some reduction in company’s. pipe line 


runs. Significant earnings expansion must thus come from 
manufacturing business, whose unit margins are rather 
narrow. 


Comment: Chief appeal of the stock is for high speculative 
income. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1938 1939 1940 1941 1942 19438 §=61944 1945 


Earned per share...... $0.88 $0.91 $1.08 $1.14 $1.31 $1.26 $0.91 $0.67 
Dividends paid ....... 0.75 0.85 1.00 1.10 1.25 1.25 1.00 0.75 


12% 12 13% 14% 15% 


pee st sons sckipn es 9% 9% 12% 
™% 8% 8% 9 ll 11% 11% 





*Earnings are on a parent company basis. 


30 








Deia.vevised io May 15, 1946 _ earnings & Price Range (CNG) 


Incorporated: 1942, Delaware, to take over 30 
five subsidiaries of Standard Oil Company 20 
of New Jersey. Office: 30 Rockefeller § 10 
Plaza, New York, 20, N. Y. Annual meet- 0 
ing: Third Tuesday in May. Number of 
stockholders (December $1, 1945): 94,266. 


Capitalization: Long term debt...$497,921 
Capital stock ($15 par)...... 2,728,359 shs 1938 ‘39 "40 ‘41 





of8SE 








‘42 "43 "44 1945 








Business: In October, 1943, took over from Standard Qj] 
Company (N. J.) the entire outstanding share issues of the 
latter’s four natural gas utility and one natural gas pipeline 
subsidiaries, engaged in the production and distribution of 
natural gas in West Virginia, Pennsylvania, Ohio and New 
York, serving 725 communities having an estimated population 
of 4,142,000. 

Management: Principal officers were associated with sub- 
sidiaries prior to divestment by Standard Oil Co. (N. J.). 

Financial Position: Strong. Working capital December 31, 
1945, $26 million; ratio, 3.1-to-1; cash, $4.3. million; marketable 
securities, $17.2 million. Book value of common $51.77 per 
share. : 

Dividend Record: Dividends have been paid to date. 

Outlook: The business displays active growth characteristics, 
with some cyclical sensitivity due to a relatively high pro- 
portion of industrial to total revenues. 

Comment: Stock has improved in seasoning and investment 
stature. 














EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year ended Dec. 31: 1940 1941 1942 1943 1944 1945 
Earned per share...... $3.89 $3.43 $2.96 $3.34 $2.80 $3.63 
Dividends paid ........ None 1,00 2.00 2.00 

Price Range: 

Re Rest oie parent ———Listed 1943 2956 32% 45% 
BW ss deh os tec cies ces 24% 24 31% 
The Mead Corporation 

Data revised to May 15, 1946 Earni & Price (MEA) 
Incorporated: 1930, Ohio, as successor to a 20 
business founded in 1846. Office: Chilli- 15 
ecothe, Ohio. Annual meeting: Last Tues- 10 
day in April. Number of stockholders 5 
(May 13, 1943): A preferred, 1,011; B 0 


pestered, 902; (March 30, 1943): common, 


Capitalization: Long term debt.$8,000,000 
*$6 cum. Series A preferred... 30,755 shs 
+$5.50 cum. Series A preferred. 48,959 shs 
Common stock (no par)....... 693,613 shs 





$1 
42°43 “44 1945 


1938 ‘39 “40 ‘41 











*No par, redeemable $105. No par, redeemable $105; carry warrants to buy 8 
common shares at $39.94 through April 30, 1947. 

Business: Makes high grade magazine and book papers and 
specialty paper products (70% of output); also corrugated 
papers and tannic acid. Customers include Woman’s Home 
Companion, American Magazine, Colliers, McCall’s, Time, 
Life. 

Management: Long experienced and efficient. 

Financial Position: Good. Working capital December 29, 
1945, $10.2 million; ratio, 3.5-to-1; cash and equivalent, $4.1 
million. Book vaule of common, $27.60 a share. 

Dividend Record: Regular preferred payments except 1932 
1935; arrears cleared in 1936; regular since. Common payments 
1930-31, 1937, and 1940 to date 

Outlook: Favorable prospects for magazine circulation and 
advertising volume indicate operations in the profitable white 
paper division, while heavy demands of industry will con- 
tribute to paperboard and tannic acid production. 

Comment: Preferred issues represent a business man’s risk; 
common is an improving cyclical speculation. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Year’s 
Qu. ended: *Mar. 31 *June 30 ¢Sept. 80 “Dec. 31 Total Dividends Price Range 
$0.82 $0.85 $0.52 $0.21 $2.40 $1.50 34%—10, 
‘0.08 DO.08 D054 D042 D096 None 15%— 6 
D0.05 D0.04 D0.09 0.68 0.50 None 14%— oy 
0.40 0.36 0.26 0.54 1.56 0.25 1454— c 
0.41 0.48 0.83 0.94 2.66 0.75 9%— % 
0.62 0.45 0.16 0.09 $1.32 0.90 7™%— : 
0.21 0.17 0.21 0.30 0.89 0.60 10%— : 
0.20 0.21 0.23 0.35 0.99 0.60 18 me 
0.21 0.23 0.24 0.38 1.06 0.70 3. — 





*12 weeks ended about March 31, June 30 and December 31, respectively. 116 weeks 
ended about September 30. §Including 25 cents debt retirement credit. 
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Decca Records, Inc. 








& Price Range (DKA) 


mena 


Data revised to May 15, 1946 40 


Incorporated: 1934, New York. Office: 50 30 
West 57th Street, New York, N. Y. An- 

nual meeting: First Tuesday in April. 10 
Number of stockholders (March 14, 1944): 0 
924. 











Capitalization: Long term debt. .*$667,000 wn $2 
Capital stock ($1 par)........ 388,325 shs $l 
*Bank loan due in installments in 1946- 1938 ‘39 "40 "41 ‘42 "43 "44 1945 





47-48. 


Business: Principal business is the manufacture of phono- 
graph records; the bulk of the output consists of popular 
records. Also sells phonographs and accessories manufactured 
by others, and produces electrical transcriptions for radio 
stations and sales promotions. Acquired Brunswick Radio 
(from Warner Bros.) in 1941. 

Management: Pursues aggressive merchandising policies. 

Financial Position: Satisfactory. Working capital December 
31, 1945, $1.9 million; ratio, 1.5-to-1; cash and U. S. Govts. 
$1.6 million. Book value of stock, $7.34 per share. 

Dividend Record: Varying payments 1937 to date. 

Outlook: Company’s output has shown marked expansion 
since organization, even through difficult war years, and 
capacity is being enlarged further to meet increasing demand 
for records. Company occupies strong position in the popular 
records field. 

Comment: Although on its past performance a good income 
producer, dependence on continuing public interest in recorded 
music forces stock to be regarded as semi-speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year’s 
*Total Dividends tPrice Range 





Mar. 31 June 30 Sept. 30 Dee. 31 
isn Vics awe Tie $0.58 Ghee =  waeancess 
a , | Pe » oe 1.00 0.60 8%— 5 
$0.28 $0.17 $0.21 $0.39 1.15 0.65 8 — 4% 
0.56 0.46 0.35 0.64 2.01 1.15 9%— 5% 
0.52 0.46 0.45 0.65 2.08 1.15 10%— 7 
0.53 0.58 0.65 0.91 2.67 1.40 24%—10 
0.64 0.66 0.62 0.66 2.58 1.50 4144—21% 
0.58 0.58 0.49 0.51 2.16 1.50 %—33 


*Fiscal years ended August 31 through 1939; calendar years thereafter. tNot avail- 
able. ¢N. Y. Curb range through 1941; listed on N. Y. S. E. January 5, 1942. 





Duquesne Light Company 





Data revised to May 15, 1946 


Inorporated: 1903, Pennsylvania. Office: 435 Sixth Avenue, Pittsburgh, 
Annual meeting: Second Tuesday in April. Number of pref. stock- 
holders (March 15, 1946): 2,278. 


Capitalization: SR Ci inc ccs ccadhcccusdasenetesednesdncanaees $70,0+ 3,000 
Preferred stock 5% cum. ($100 par).........seeceees Satdwch Gcebedduss 275,000 shs 
tCommon stock (no paF)......sssseeceeeesscees sdneansseegueuwehaaene’ 2,152,828 shs 


*Callable at $110 per share. +All owned by Philadelphia Company. 


Business: Directly supplies practically all the electric light 
and power in Pittsburgh and in the greater part of Beaver 
and Allegheny Counties, Pa. Subsidiary furnishes steam heat 
to the business section of Pittsburgh. 

Management: Controlled by Philadelphia Company, a sub- 
sidiary of Standard Gas & Electric. 

Financial Position: Good. Working capital December 31, 1945, 
$2.4 million; ratio, 1.1-to-1; cash and U. S. Govts., $8.7 million. 
Book value (preferred), $319.93 a share. 

Dividend Record: Regular preferred dividends since issuance 
of present stock in 1928. 

Outlook: Operating in the densely populated Pittsburgh 
area, company has a long record of stable earnings which 
should be sustained with continuation of the rising secular 
trend iti sales. Company will continue as a unit of the in- 
tegrated Standard Gas & Electric System. 

Comment: Preferred stock is of high investment quality. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED 


12 months ended: Mar. 31  June30 Sept.30 Dec.31 Dividends Price Range 
$38.53 $38.91 $38.61 $36.80 $5.00 115%—109% 

35.14 33.24 32.35 33.09 5.00 118%—111% 

34.09 35.73 36.49 37.88 5.00 118%—111% 

38.06 37.42 36.31 37.65 5.00 118%—112% 

36.85 338.08 36.07 36.29 5.00 118 —111% 

37.28 38.21 39.35 40.84 5.00 118%—111% 

40.09 40.02 39.17 38.97 5.00 121%—115% 

120%—113 


lly —118 








Deisel-Wemmer-Gilbert Corporation 





: Earnings & Price Range (DWG 
Data revised to May 15, 1946 8 ee = 
Incorporated: 1929, Ohio, as successor of 
business originally established in 1884. 
Office: 2180 East Milwaukee Avenue, De- 
troit, Mich. Annual meeting: First Mon- 
in April. Number of stockholders 
(March 31, 1939): 1,807. 
Capitalization: Long term debt....*None 
Capital stock ($10 par)....... 190,781 shs 


*$1,200,000 long-term notes outstand- 
g. 





EARNED PER SHARE 


$2 
31 
0 








1938 ‘39 "40 ‘41 “42 ‘43 ‘44 1945 





in 


Business: One of the larger independent cigar manufac- 
turers, marketing a line of cigar brands nationally. Makes 
low and medium-priced cigars, principal brands including San 
Felice and El-Verso. Other brands are: R. G. Dun, Bradstreet 
and Golden Arms. 

Management: Experienced and capable. 

Financial Position: Comfortable. Working capital December 
31, 1945, $4.8 million; ratio, 3.0-to-1; cash, $578,585. Book 
value, $23.25 a share. 

Dividend Record: Common payments each year since in- 
corporation, except 1933, at varying rates. 

Outlook: Business is responsive to variations in consumer 
buying power, for which intermediate term outlook is favor- 
able. Gradual improvement in labor supply and price struc- 
ture will prove of constructive import. 

Comment: Dividend stability in recent years entitles stock 
to consideration as a semi-speculative income producer. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 Year Dividends Price Range 
OO ee $0.36 $0.57 $0.75 $0.78 $2.46 $2.00 29 —8 
| See $.14 0.51 0.60 0.96 2.21 1.25 17 —9 
See 0.26 0.53 0.82 0.79 2.40 1.25 18%—11% 
|. Aeon 0.52 0.92 0.81 0.71 2.96 2.00 19%—11% 
Ree 0.44 0.63 0.01 0.77 1.85 1.50 18%— 9% 
ree 0.38 0.28 0.48 0.93 2.07 1.50 13%— 9% 
CO Se 0.57 0.57 0.53 0.86 2.53 1.50 204%4—12 
| a 0.67 0.57 0.67 0.59 2.50 1.87% 22%—17% 
peer 0.38 0.54 0.70 0.70 2.32 1.12% 33%—22 


*Before split-up May, 1946. 





Maracaibo Oil Exploration Corporation 
Earnings & Price Range (MAB) 





Data revised to May 15, 1946 


Incorporated: 1919, Delaware. Financial 
office: One South William Street, New 


_ PRICE RANGE 


i=) 


~ 
ONSAOS 














York, N. Y. Annual meeting: First Mon- 

day in May. Number of stockholders 

(December 31, 1944): 1,850. 25¢ 

Capitalization: Long term debt...... None 8 

Capital stock ($1 par)........ 330,000 shs 39°40 “41 42 «4344 «1985 
Business: Originally owned oil exploration contracts or 


rights in Venezuela. Substantial holdings were abandoned 
but small royalty interests in non-producing Venezuelan 
acreage under concession to Standard Oil (N. J.) and. Gulf 
Oil have been retained. Also holds leases and royalties in 
Texas, Louisiana, Arkansas and Illinois. 

Management: Has been unable to show significant profits. 

Financial Position: Not impressive. Working capital De- 
cember 31, 1945, $19,492;; ratio, 1.5-to-1; cash, $28,201. Book 
value of capital stock $1.44 per share. 

Dividend Record: Initial dividend paid in 1943. 

Outlook: With only minor return from present producing 
interests, company’s prospects depend on speculative possi- 
bilities of non-producing leases (1,090 acres) and royalties 
(929 acres). 

Comment: On its record stock occupies a weak position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 Year Dividends Price Range 
SNR Fs sans D$0.001 $0.01 $0.003 D$0.03 D$0.02 None 6%— 1% 
oo ere DO0.001 0.048 D0.125 D0.032 D0.11 None 2%— 1 

Cae 0.001 D0.015 0.019 0.025 0.03 None 2%—1 

1968: . cccsce 0.001 0.02 0.02 DO0.001 0.04 None 2%— 1 

. Ae 0.03 0.03 0.03 Nil 0.09 None 1%— % 
Eee 0.04 0.07 0.004 D0.01 0.10 None 2— % 
ee 0.02 0.02 0.02 0.04 0.10 $0.05 4%— 1% 
1944. cocci 0.03 0.05 0.04 0.04 0.16 0.05 4 —2% 
ae 0.06 0.05 0.06 0.01 0.18 0.07 . T%— 3% 














PRACTICAL PRINTER 
FOR PRIVATE PLANT 


Reproduction in all its branches. Capable 
rege Penge | duplicating direct mail 
dept., work confidential, efficient, 
quick pen: a Purchasing material, equip- 
ment. Training personnel in operation of 
photostat, photo offset, offset presses, letter 
press printing, all duplicating machines, all 
around practical printing and production 
experience, 15 years own business. Salary 
secondary to future advancement possibili- 


ties. Dawley, 32-31 Utopia Parkway, 
Flushing, N. Y. 




















Home Building 


Is profitable today. A construction superintendent 
desires connection with bank or individual in- 
terested in ethical building. 


Eight years’ experience on large construction 
Projects in this and foreign countries, in all 
phases of construction covering buildings, roads 
and utilities. Skilled in handling large groups 
of men. Married, age 31, graduate civil engi- 
neer, 6x naval officer. Box ‘No. ” 3, et Financial 
World, 86 Trinity Place, N. Y 





fi ORIENT ) 


Thorough knowledge of Orient; raised in China, 
Manchuria and Japan. Exceptional connections in 
Far East. Fluent Russian. Held executive posts 
China and U. S. Recently administrative asst. 
to pres. of very large corporation manufacturing 
war materiel. fo ability in business negotia- 
tions, management, organization and handling of 
personnel. University degrees: Cornell A.B.; 
Harvard Grate a of Business Raebelnies: 
tion B.A Salary $10,000 plus 








incentive. Box x a6, ag “Finaneial World, 
_ » Trinity Place, N. . 6 





Financial Summary 








































































































Adjusted for 
240 | Seasonal Variation, 240 
1935-39 = 100 
220 - 220 
200 200 
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140 |___v7__|_|PRODUCTION joe 
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1946. 1945 
Trade Indicators ar Sees Yeas 
{Electrical Output (KWH)............... 3,911 4,012 3,977 4,302 
§Steel Operation (% of Capacity)......... 48.9 58.7 67.7 95.3 
Total Freight Car Loadings (Cars)...... 670,000 671,311 659,952 838,507 

May 8 May 1 Apr. 24 May 9 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $14,911 $15,053 $14,592 $11,220 
FTotal Commercial Loans...............-. 7,456 7,473 7,648 5,829 
Wrote BSS LOANS. ow. 5 weve csnssenes 2,103 2,204 2,145 1,926 
PM oney In CHGRIREION. «ooo ons sinnncone mans 27,958 27,888 27,877 26,312 
{Brokers’ Loans (New York City)........ 1,599 1,626 1,610 1,565 

















EXECUTIVE POSITION 
WANTED 


- Finance—Production—Administration. Ex- 
P cellent background. Able to control costs 
F and handle finances. A capable assistant 
for busy executive. Now ane on 
4 special work. Salary desired $8,400. 
Box No. 368, c/o Financial = 
86 Trinity Place, N. Y. C. 


eee 
as. 








Industrial Relations Director 


Top flight man with wide experience in labor 
relations and all -phases of personnel adminis- 
tration, familiar with labor laws, N.L.R.A. 
wage and hours, etc.; some public relations, 
age 39, A.B. and LL.B. degrees, excellent 
background, a southerner, energetic, congenial, 
presently employed, desires position with in- 
dustry in South or with firm of management 
consultants. 


Box No. 371, c/o Financial on 
86 Trinity Place, N. Y. C. 








S=GENERAL RELATIONS SUPERVISOR= 
Available 

improve morale, create enthusiasm, encour- 
age loyalty, inspire confidence, assure ap- 
preciation and promote human equations; 

thereby — 
increase production, improve quality, elimi- 
nate waste, minimize competition, augment 
sales and perpetuate markets. 
Box No. 370, c/o Financial oe 


86 Trinity Place, N. Y. 


ACCOUNTING EXECUTIVE, C.P.A. 
desires $8,000 position as assistant con- 
troller or controller; age 32, eleven years’ 
diversified experience in metropolitan de- 
partment store, public accounting, manu- 
facturing and as naval officer (now on ter- 
minal leave). 
Box No. 373, c/o Financial oo 
86 Trinity Place, N. Y. C, 





























BRITISHER, excellent education, good 
appearance, profession accountant-auditor, 
many years experience South America, 
thorough command of Spanish, wishes 
obtain position of responsibility. Excellent 4 
references. Reply “Efficient,” asilla 1285, 
La Paz, Bolivia. 
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060,000 omitted. §As of beginning of following week. Estimated. 


N.Y.5.E. Market Statistics 











- May 

si w-Jones Averages: 8 9 10 ll 13 14 
ay tnkeivinie es ache: 204.17 204.07 207.10 208.06 207.34 206.69 
OO Ramees. > tes... ccc Ree: 63.57 63.25 64.41 64.37 64.04 63.85 
PS RS Scie: . 2s kervats 42.72 42.98 43.25 43.24 43.06 42.76 
G5 tates 75 Fe is 5 os aopictn 75.98 75.92 77.03 77.23 76.92 76.62 

ils of Stock Trading: 

ieee Sold (000 emitted) inaiebs 1,210 1,070 1,820 900 1,250 1,140 
a ee ee Yee 679 967 1,009 888 996 973 
Number of Advances ........... 378 420 778 490 355 320 
Number of Declines............ 193 362 124 223 444 488 
Number Unchanged .,.......... 408 185 107 175 197 = 
New Highs for 1946............ 57 58 107 76 65 : 
New Lows for 1946............ 11 jl 7 3 6 
Bond Trading: ' 
Dow-Jones 40-Bond Average.. 107.85 107.86 107.88 107.98 107.96 107.9 
Bond tv (000 omitted)...... $3,910 $3,535 — $1,960 $3,200 $3,450 
*Averag : -  Mayl pty 24 Apr. 17 High Low 
AL pt” Bond Wiel: 2.577%” 2.568% 2.542% 2.533% 2.643% 2.583% 
Oi satan ces w 4 3.056 3.052 3.038 3.025 3.059 3.015 
eS Sarai. ae 3.213 3.189 : 3.129 3.112 3.213 3.083 
*Common Yields: ' 
50 Tothaptrials a 3.50 3.46 3.46 3.41 3.75 3.41 
20 Railroads ........ 5.36 5.23 5.29 5.18 5.45 483 
20 Utiities ......... 2.88 2.84 2.88 2.86 3.17 2.84 
Oo We he ohcwkass 3.54 3.49 3.51 


3.45 3.78 3.45 


*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended May 14, 1946 





Shares -——Closing—_, Net 

311100 ime aes tM 
fr Be Southern eos. ssa. sisiis s he Hoe Hw es ; b 

eee Contig Wee, ee re TT 122,100 15% 16% 1 Y 
Commercial Solvents ......o0 i uviw since we sien 100,900 26% 30% a x, 
New York Central Railroad............ccccsseveses 100,500 27% ye 4 
Packard Motor Car...............2.- to, JES 80,000 93% 994 a Y 
Dnmed: Corserme «oh. OO ie 79,000 5% 5% ; fh 

Woasiitatioeme TEI oi os so occ pc cb one ce tansaeb eens 73,800 33% 353%4 H 
RR ae ees pepe eae Lopes oes 68,100 19% 20% t t, 
General Pablic Utilities «ooo cic cc cases ccvcg ue cees 68,100 21% 22% + % 

Pan American Amway... 0665 ose bie be Divan tees 59,400 20% 20 _ 
ails Kietthn-ORMEO oo asin cide ss cede cs c¥ebi oo ae 57,800 - 26 25% th 
Beedny-Vacumnr Gl... ie Sik a 57,300 1634 17 + a 
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REAL ESTATE OFFERINGS 





CONNECTICUT 


OUTH: 250 feet frontage on hard surfaced 
ocd 200 feet deep lot, $500. Suitable summer, 
oon ro.nd home. Telephone, electricity, avail- 
een School bus, mail service, convenient trans- 
ae eation. 2 miles Thomaston-Terryville. 9 miles 
Waterbury. Frontage mostly level, 50-75 feet in 
of highway. Balance lot wooded, shrubbed hill- 
side. Stall lake directly across highway from lot. 
D. L, Mansfield, R.F.D. 2, Terryville, Conn. 


ANNOUNCEMENT 


I re been asked to present 2 beautiful homes ; 
= © te $25,000, and one in the $50,000 price 











‘range. Replacement value $100,000 and $200,000 


respectively. Design, accommodations, location and 
price details supplied upon presentation of genuine 
interest. 

Peter J. Baker 


Rockville, Conn. 





MARYLAND 


EASTERN SHORE MARYLAND 
OLD COLONIAL PLANTATION. 305 acres 





{ beautiful woods, fields and streams. Fine old 
brick home of 9 rooms and bath, built in 1687. 
Large, light rooms, each with fireplace. In a de- 


lightful setting with large trees, abundance of box- 
wood and small gardens terraced down to a 3-acre 
private lake. Farmhouse, slave cabin- and other 
original buildings. Well adapted for beef cattle 
raising. Formerly open for the Federated Garden 
Clubs’ Old Homes and Gardens Tour. Concrete 
road, 34 miles Wilmington. Bargain, $38,000. 
O. B. Burrell, Earlville, Md. 


MASSACHUSETTS 


SEVEN-STORY BUILDING 
WITH FAMOUS HOTEL. STORES 
PARKING LOT ON FOUR STREETS 

31,000 SQUARE FEET 
HEART OF LARGE NEW ENGLAND CITY 
ASSESSED $1,100,000 
ASKING ONLY $1,365,000 
TO SETTLE ESTATE. 
CALL OR WRITE 
THE JOHN F. SMITH AGENCY, 
NORTH ATTLEBORO, MASS. 
TELEPHONE 351R 6-7 P.M. 


NEW HAMPSHIRE 
LOCATED in beautiful lakes region on highway 


to White Mts., 4 miles to Tilton School, 8 miles 
to Laconia, 25 field acres for dairy, poultry, mar- 
ket garden or summer home. 7-room Cape Cod 
house, 2 fireplaces, brick oven, all fine condition. 
Woodshed, garage and dairy barn joining house. 
Never failing running water, electricity, telephone, 
maple shade. Post office, store, library, town hall 
and church nearby. Apply owner, C. J. Wood- 
man, R. No. 1, Tilton, N. H. 


CENTRAL N. H. ESTATE 


Colonial house, 10 rooms and bath, 2 fireplaces, 
modern improvements. Large barn, other out- 
buildings recently painted. Perfect repair on 
blacktop road, fine location and view. 97 acres 
field, timberland, pasture. 
Price $15,000.00 
Pictures and description on request. 
Box No. 374, c/o Financial World 
86 Trinity Place, N. Y. C. 6 


NEW JERSEY 


SCENIC HILLS 
OF HUNTERDON 


1750 Colonial Pointed Stone House, 12 rooms re- 
stored with charm, ancient features retained, open 
beams, stone fire places, dutch doors, baths, oil 
fired steam heat, 6 bedrooms, 4 master, charming 
living room, modern kitchen, large landscaped 
shrubbed lawn, large garage, farmers imp. Apart- 
ment 2nd floor, large modern dairy barn equipped, 
4 ties, 2 silos, heavy stream through over 100 
acres, more possible, select setting with charming 
view. Forced sale $70;000. Mortgage $20,000. 
Hard road 6 miles L. V. R. R. 1% hours N. Y. 
GROENDYKE, High Bridge, N. J 


SOUTH ORANGE. Beautiful Colonial Brick and 
Steel construction, Tile Roof, in finest residential 
section overlooking New York City sky line, 
2% acres of planted woodland, 15 Rooms, Studio 
Living room 44 x 44, Glass and screened-in large 


























Porch or dancing pavilion with glass roof, game 
room, Modern Tiled kitchen, every thing anyone 
could ask for in a home. Swimming Pool and out- 
door fireplace, Three minutes to station, three 
- pat es to School and twenty-six minutes to New 


i City. Taxes only $780.00 a year, cost over 
$200,500 | to build, priced only $75,000. South 
Orange 2-0214 for appointment or write 

Box No, 378, c/o Financial World 

86 Trinity Place, N. Y. C. 6 


a 





FARM;; horse training; 100 acres in Monmouth 
County, N. J. near new Elkwood Park race track ; 
completely modern house, 8 rooms, 3 baths; also 
cottage, 8 rooms and 2 baths; 4-car garage with 
helps’ quarters; large modern barn stalling 20 
horses, small barn 10 horses; completely fenced ; 
with 9 paddocks and %4-mile track; price $110,000. 
Can be seen by appointment only. 
GARRABRANT & RALSTON 

702 Mattison Ave. ~ 

Asbury Park, N. J. 

Phone A. P. 4272 





BEACH FRONT SHOW PLACE 
Located in the finest residential section of Vent- 
nor, N. J., a few minutes from Atlantic City. 
4 bedrooms, 2 baths on second floor; 2 bedrooms, 
1 bath on third floor. Extra powder room off the 
library first floor. Basement and area over garage 
have servants living quarters, 2-car garage, 2 sun 
decks, G. E. oil burner. This magnificent beach 
front home will hold you spellbound and would 
cost at least $100,000 to duplicate today. 

55,000—half cash, 
Owner—L. Goldberg 
114 S. Harvard Ave. 
Ventnor, N 
Phone—2-9688. 


Brokers protected. 





NEW YORK 


BELLEMORE. Modern 6-room house, including 
playroom, cold storage room, work room, attached 
garage and porch, out-door boardwalk with 
shower, sun-bathing facilities, front and back lawn, 
picket fences, 7% acre land all fenced in and cul- 
tivated 52 of the finest 5-year-old fruit trees, 
grapes, berry garden of every variety, 250 aspara- 
gus plants, 20x28 chicken house with broiler plant, 
150 laying hens; also Planet Junior garden tractor 
with complete attachments, dog kennel. Complete 
$12,000 cash. Must be seen to be appreciated. 
Mr. Walter H. Hesser, 1102 Newbridge Road, 
Bellemore. Wantagh 682R. So. of Merrick Road. 








SARATOGA SPRINGS, New York. Famous all 
year round Health and Sports Resort. 9 miles 
from it, 62 acres of good land, part mixed woods 
and timbers, with a stone foundation for a house 
—10 feet deep—22x25—1000 ft. frontage on a 
good country road—1000 ft. from State Road. 
Well and spring water. Small creek crossing the 
property, telephone and electricity nearby. $3,000 
cash. You can’t go wrong. Write to the owner— 

Joseph Emmanuel 

550 West 20th St., Box No. 288 
New York, N. Y. 


RANDALL MANOR, STATEN ISLAND 


Built and occupied by owner, this 6-room brick 
and stucco home enjoys delightful, secluded en- 
vironment. Nicely landscaped plot, outdoor fire- 
place, grill, pool. Sun-porch and 2 outdoor 
porches; automatic gas heat; basement laundry, 
workshop, storerooms, extra lavatory. Phone owner, 


Gibraltar 7-4239 
or Write Box No. 362, c/o Financial World, 
86 Trinity Place, N. Y. C. 6 








Cost $230,000 Sell for $115,000 


Built 1937, 11 rooms, 4 baths, 3%4 acres Bronxville 
vicinity. Specially designed bronze hardware, 
hand-made Dutch glass. Words cannot describe, 
highest type of construction, richness with refine- 
ment. Normandy residence. Must be seen to be 
appreciated. Would cost at least $300,000 to 
build today. Owner must sacrifice moving to 
another climate. Illustrated brochure on request 
for principals only. Albert George Illich, 697 
East 219th Street, New York 67, N. Y 





400 acres in high state of cultivation, level land, 
sap bush, woodland, trout stream, excellent spring 
water. Barn tie up 70 head, box stall, water 
luckets, milking machine, new concrete milk 
house, silo. All necessary modern machinery. 36 
cows, pair horses. Good house, maple shade 
tress, used as 2-family house, bathroom, elec- 
tricity, furnace. Yearly farm income nearly $1,000 
per month. Plowing done for spring work. On 
hard road. Price $27,500 cash. Immediate posses- 
sion. Floyd Slauson, Walton, N. Y 





FOR SALE—NORTHPORT, L. I., N. Y. 
Third to last house on Makamah Beach, 45 feet 
riparian rights on L. I. Sound. Excellent bathing. 

ouse in A-1 condition. rooms and ‘ 
garage, maid’s room and bath. Fully furnished 
and equipped for immediate year round occupancy. 
Price $14,750, brokers otected. . Cluzelle, 
Tel Northport 831-W. Address: Makamah Beach, 
Northport, N. Y. 





CATSKILLS. 8-room well built home, all im- 
provements, 18 acres, stream, vicinity dam, hunt- 
ing, fishing. Weber, Big Hollow Road, Grahams- 
ville, Sullivan Co., N. Y. 





PENNSYLVANIA 


CHESTER COUNTY, Pa.—750 acres of rich 
farm land, improved by 4 colonial stone houses, 
3 barns, rich meadowland, springs, stream full 
length of pro y, 300 acres of woodland, 40 
minutes to Philadelphia. Would make an ideal in- 
vestment for speculator to divide and develop. 
$49,000. Write for photos. 


S. E. ENTREKIN, JR., Agent 
DOWNINGTON, PENNA. 665 J-1 








POCONO MOUNTAINS 


Exceptional opportunity to buy a beautiful estate 
at a bargain, 4 bedrooms, 2 baths, powder room, 
large living room, open balcony, stairway, dining 
room, modern kitchen with breakfast nook, maids’ 
quarters, garage. Artesian well, oil heat, stone 
patio, magnificent views, high elevation, 1% 
acres, furnished. Price $35,000. Phone Frances 
Philo, Canadensis, Pa. 





VERMONT 





MT. MANSFIELD. Ski Lodge. Branch road, 3 
miles from chair lift. Remodeled Vermont farm- 
house, excellent condition. 13 rooms, 3 complete 
baths, fireplace, electricity, oil steam heat. Large 
barn, four garages. 50 acres land, lovely setting. 
Established tourist business. Ideal for private 
estate. $22,000. M. L. Thibault, Broker, Water- 
bury, Vt. Tel. 121-12. 





MAY I interest you in a residence, farm, summer 
home, cottage or commercial property? LOUISE 
M. SPAULDING, Realtor, 11 East Center St., 
Phone 778, Rutland, Vermont. 





VIRGINIA 





585-ACRE FARM located in Buckingham County, 
Virginia. Modern 11-room dwelling with electric 
lights and water; 1 three story stone barn, 2 
frame barns and several outbuildings all in excel- 
lent condition; 1 farm managers house; 2 tenant 
houses; 200 acres of James river low grounds that 
produce a very high yield of grain. The present 
owner has sixty head of registered Hereford 
cattle and all modern farm machinery. Fenced 
and cross fenced; well watered and in high state 
of cultivation and ready for immediate possession. 
This farm has to be seen to be appreciated. Price 
with machinery and cattle, $55,000.00. 


Leroy E. White, Agent 
Fork Union, Va. 





ONE of Virginia’s finest nurseries, 38 acres of 
choice land, near Roanoke, greenhouses, florist 
business, large nursery stock, $20,000.00 in box- 
wood, office equipment, packing sheds, 5 trucks, 2 
trailers, tractor, 22 years established business, de- 
pendable personnel, modern home, tenant house, 
low tax rate, no price ceilings or social security, 
will stand rigid investigation, substantial income, 
price $161,500.00. Photographs and financial state- 
ment on request. 


M. L. REED, EXCLUSIVE AGENT 
Box 2314, Roanoke, Va. 





A TRUE BARGAIN AT ANY PRICE 


“BURNBRAE” — Lovely 278-acre estate, ad- 
joining country clubs, completely restored, mod- 
ernized residence; 4 bedrooms; baths; spacious 
rooms; 4 fireplaces, oilburner heated, etc. Un- 
usual guest house—2 bedrooms, bath and fireplace. 
Old slave cabin. 2-car garage; new servants’ 
quarters. 2 tenant houses; large new cattle barn; 
excellent farm buildings; well watered productive 
land. Good timber. Mountain view; Rock Bottom 
Price $38,500. Terms. Photos and details upon 
request. Bennett Realty Company, Lynchburg, 
Va. 





VIRGINIA TOWN and 
COUNTRY HOMES 
300 Page Historic Virginia Magazine $1 
ROY WHEELER REALTY COMPANY 
The Virginia Real Estate Clearing House 
CHARLOTTESVILLE, VIRGINIA 





C. J. O’BRIEN, INC 


Sy Wena 



























Which Of These Two 
Investment Philosophies | 


lo You Follow? | 


HERE are in this country today two distinct schools of thought as to what is the wisest approach and 
objective for the average investor. The writer has in mind outstanding exponents of each of these two 
investment philosophies. 





We know one successful broker who typifies the viewpoint of many investors whose views are as follows: 


This man honestly believes that it is silly to buy stocks for income. He believes that the person 
with money to invest should place it in a few carefully selected stocks which appear to have 
dynamic speculative possibilities. 


We also know another shrewd. individual whose views are diametrically opposed to that of the first named 
investment expert. The other man believes that the average person is not equipped, in temperament and training, 
to indulge in security buying from a strictly speculative viewpoint. His philosophy of investing is summed up 
in these few words: 


Buy primarily for income and safety, and if you do this only after careful study and thought 
you not only will achieve these worthwhile objectives but will obtain substantial market appre- 
ciation over a period of several years holding. 


WHAT IS YOUR PHILOSOPHY OF INVESTING? 


Are you a member of the first named group who put market profits above safety and income? Or do you 
believe, as we do, that 99 investors out of a hundred will fare much better over a period of years by sticking 
to the policy of putting the major portion of their surplus funds into carefully selected securities where safety 
and income are well assured and yet where the issues purchased represent. better-than-average current values? 


FinanciaAL Wortp has long advocated the policy of buying primarily for income and safety and secondarily — 
for long-term price rise potentialities. We are convinced that at this stage of the market it is more important 
than ever to follow such a conservative course. 






If you become a subscriber for FINANCIAL WorLD and will follow our philosophy of investing, we are quite 
confident that it will not be long before you are as enthusiastic about our con8ervative methods as are thousands 
of successful investors who never let their subscriptions lapse for a single week. 






Many of our subscribers make most of their security selections from the weekly four-page “Investment Service — 
Section” of FrnanctaL Worip. They know that every recommendation in this Section will be watched with — 
especial care by our staff and will be removed when we no longer think well of it. If we decide to drop any 
recommendation from the Investment Service Section we say so and give our reasons for so doing. 







If you are looking for market tips for short-term speculation, don’t subscribe, because we cannot serve you 
successfully. If, on the other hand, your ideas about investing are similar to our own, we are confident we 
can aid you immensely in making sounder and wiser investments — now and later. 


















FINANCIAL WORLD 


86 Trinity Place, New York 6, N. Y. 


